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FINANCE & AUDIT COMMITTEE MEETING
AGENDA

JPIA Executive Conference Room
2100 Professional Drive, Roseville, CA 95661
(800) 231-5742 - www.ACWAJIPIA.COM

YOUR BEST PROTECTION

Tuesday August 29, 2017, 1:00 P.M.

WebEXx call-in: (855) 749-4750; Access code: 802 891 680; Password: 1234

This meeting shall consist of a simultaneous WebEXx teleconference call at the ACWA JPIA,
2100 Professional Drive, Roseville, CA 95661 and the following remote sites:

Corder — 10440 Ashford Street, Rancho Cucamonga

Kilic — 3101 Forest Lake Road, Pebble Beach

Dennis Michum — 344 East Laurel Street, Willows

Ruettgers — 3200 Rio Mirada Drive, Bakersfield

Smith — 3200 Rio Mirada Drive, Bakersfield

WELCOME

CALL TO ORDER AND ANNOUNCEMENT OF QUORUM

ANNOUNCEMENT RECORDING OF MEETING This meeting may be recorded to assist in
preparation of minutes. Recordings will only be kept 30 days following the meeting, as
mandated by the California Brown Act.

EVACUATION PROCEDURES

PUBLIC COMMENT Members of the public will be allowed to address the Finance and Audit
Committee on any agenda item prior to the Committee's decision on the item. They will also
be allowed to comment on any issues that they wish which may or may not be on the
agenda. If anyone present wishes to be heard, please let the Chairman know.

INTRODUCTIONS

ADDITIONS TO OR DELETIONS FROM THE AGENDA

Presenter Page#
Scaglione I.  *Approve the minutes of the meeting of March 20, 2017. 1
Al Il.  Report on meetings attended on behalf of the JPIA.

Preliminary Agenda-date issued: August 8, 2017
Final Agenda-date issued: August 15, 2017



Presenter Page#

Meacham ]|,  *Long-term Investment Portfolio update. 5
Sells IV.  Discuss proposed organizational goals. 37
deBernardi \/  *Review and make recommendation on the Investment Policy. 38

Scaglione /] Announce next meeting date: March 20, 2018

ADJOURN
*Related items enclosed.

Americans With Disabilities Act — The JPIA conforms to the protections and prohibitions contained in Section
202 of the Americans with Disabilities Act of 1990 and the Federal Rules and Regulations adopted in
implementation thereof. A request for disability-related modification or accommodation, in order to participate in
a public meeting of the JPIA, shall be made to: Cece Reynolds, Accountant Il, ACWA JPIA, PO Box 619082,
Roseville, CA 95661-9082; telephone (916) 786-5742. The JPIA’s normal business hours are Monday — Friday,
7:30 a.m. to 4:30 p.m. (Government Code Section 54954.2, subdivision. (a)(1).)

Written materials relating to an item on this Agenda that are distributed to the JPIA’s Finance and Audit
Committee within 72 hours before it is to consider the item at its regularly scheduled meeting will be made
available for public inspection at ACWA JPIA, 2100 Professional Drive, Roseville, CA 95661-3700; telephone
(916) 786-5742. The JPIA’s normal business hours are Monday — Friday, 7:30 a.m. to 4:30 p.m.

Preliminary Agenda-date issued: August 8, 2017
Final Agenda-date issued: August 15, 2017



YOUR BEST PROTECTION

Unapproved Minutes

Finance & Audit Committee Meeting
ACWA JPIA Executive Conference Room

2100 Professional Drive,
Roseville, CA 95661
(800) 231-5742

March 20, 2017

This meeting consisted of a simultaneous WebEXx teleconference call at the ACWA
JPIA, 2100 Professional Drive, Roseville, CA 95661 and the following remote sites:

e Phillips - 6332 Clark Road, Paradise
e Ruettgers — 3200 Rio Mirada Drive, Bakersfield

MEMBERS PRESENT

Chairman: Tom Scaglione, Vallecitos Water District
Dennis Michum, Glenn-Colusa Irrigation District

Kevin Phillips, Paradise Irrigation District (via WebEX)
Steve Ruettgers, Kern County Water Agency (via WebEXx)

MEMBERS ABSENT

Suha Kilic, Pebble Beach Community Services District
Carrie Corder, Cucamonga Valley Water District
Jim Smith, Wheeler Ridge-Maricopa Water Storage District

STAFF PRESENT

Chief Executive Officer/Secretary: Walter “Andy” Sells
Carol Barake, Risk Management Program Manager
Linda Craun, Administrative Assistant Il

Robert Greenfield, General Counsel

Erik Kowalewski, System/Network Administrator (via WebEX)
Cece Reynolds, Accountant Il (Recording Secretary)
Patricia Slaven, Director of Administration

Dan Steele, Lead Accountant

Dianna Sutton, Finance Manager

Karen Thesing, Director of Insurance Services

Melody Tucker, Workers’ Compensation Claims Manager
Bobbette Wells, Executive Assistant to the CEO

Unapproved Finance & Audit Committee meeting minutes of March 20, 2017



OTHERS IN ATTENDANCE

Tom Cuquet, South Sutter Water District

David Drake, Rincon del Diablo Municipal Water District

Dennis Erdman, South Coast Water District

E.G. “Jerry” Gladbach, Castaic Lake Water Agency (via WebEX)
David Hodgin, Scotts Valley Water District

W.D. “Bill” Knutson, Yuima Municipal Water District

Melody McDonald, San Bernardino Valley Water Conservation District
Sarah Meacham, PFM Asset Management

Bruce Rupp, Humboldt Bay Municipal Water District

Neil Schild, Sacramento Suburban Water District (via WebEX)

WELCOME

Chairman Scaglione welcomed everyone in attendance.

CALL TO ORDER AND ANNOUNCEMENT OF QUORUM

Chairman Scaglione called the meeting to order at 1:02 pm. He announced there was a
quorum.

ANNOUNCEMENT RECORDING OF MINUTES

Chairman Scaglione announced that the meeting would be recorded to assist in
preparation of minutes. Recordings are only kept 30 days following the meeting, as
mandated by the California Brown Act.

PUBLIC COMMENT

Chairman Scaglione noted that, as the agenda stated, members of the public would be
allowed to address the Finance & Audit Committee on any agenda item prior to the
Committee’s decision on that item. Comments on any issues on the agenda, or not on
the agenda, were also welcomed. No comments were brought forward.

INTRODUCTIONS

Chairman Scaglione introduced everyone in attendance.

ADDITIONS TO OR DELETIONS FROM THE AGENDA

Chairman Scaglione asked for any additions to, or deletions from, the agenda; none
requested.

APPROVAL OF MINUTES

Chairman Scaglione called for approval of the minutes of the February 28, 2017
meeting.
M/S/C (Michum/Phillips) (Michum-Yes: Phillips-Yes; Ruettgers-Yes;
Scaglione-Yes): That the Finance & Audit Committee approve the minutes
of the February 28, 2017 meeting.

Unapproved Finance & Audit Committee meeting minutes of March 20, 2017



MEETINGS ATTENDED ON BEHALF OF THE JPIA

None reported.

LONG-TERM INVESTMENT PORTFOLIO UPDATE

Mr. Sells recognized Ms. Meacham for her promotion to Managing Director at PFM
Asset Management, Inc.

PFM presented a summary of the investment portfolio managed by them. This
presentation included commentary on the current market and thoughts about managing
the investments going forward.

Ms. Meacham began her presentation with an overview of the economy, labor market,
and a 2016 fourth quarter recap. The diversification of the portfolio and maturity
distribution was also discussed. The big news in fourth quarter is that the Federal
Reserve raised interest rates 0.25-0.50 to 0.50-0.75. It is only the second time in a
decade that rates were raised.

Ms. Meacham stated that JPIA’s total return on the portfolio since inception continues to
be above the Bank of America Merrill Lynch 1-5 Year U.S. Government Index
benchmark. The portfolio is well diversified and is comprised of high quality securities.

Mr. Sells discussed the extension of the investments past the five year maturity mark in
order to align with our programs, such as workers’ compensation. Ms. Meacham felt the
timing may not be the best, but offered to bring back information at a later meeting.

A handout was provided by Ms. Meacham with a detailed summary of the investment
portfolio.

PROPOSED OPERATION BUDGET FOR FISCAL YEAR 2017-18

In March of each year, a proposed Operating Budget is submitted to the Finance &
Audit Committee and then to the Executive Committee for approval. At the May
conference, the proposed Operating Budget is presented for approval to the Board of
Directors. The budget covers General & Administrative (G&A) Expenses for the fiscal
year ending September 30, 2018.

The most significant changes to the G&A budget for the fiscal year are computer
equipment, software, office furniture and external claims administration. Computer
equipment, software, and office furniture encompasses increases due to bSwift,
Castlight and Ventiv software. bSwift and Castlight are software used in the Employee
Benefits program to help users make informed decisions about choosing healthcare
providers. Ventiv is software being customized for the JPIA to assist with the member
database while integrating it with member districts. Collectively, these software
programs make up just under $800,000 of the budget.

Unapproved Finance & Audit Committee meeting minutes of March 20, 2017



The decrease of external claims administration is due to the JPIA no longer expected to
pay large amounts related to the Affordable Care Act which encompassed just under
$300,000 in the previous budget.

The overall increase in the operating budget is 2.5% (line 36). Salaries remain the
largest line item in the budget.

The Finance Committee members requested that the Programs Claims Audits be
moved from Line 31 to Line 32.

M/S/C (Ruettgers/Michum) (Michum-Yes: Phillips-Yes; Ruettgers-Yes;
Scaglione-Yes): That the Finance & Audit Committee approve the
proposed Operating Budget for the fiscal year ending September 30, 2018
as presented, and forward to the Executive Committee for approval, with
final approval from the Board of Directors at Spring Conference.

MISCELLANEOUS

Future Agenda Items
None stated.

Availability for Upcoming Meeting(s)
The next scheduled Finance & Audit Committee meeting is scheduled for
August 29, 2017 at 1:00 p.m. No conflicts were noted.

The Finance & Audit Committee meeting adjourned at 2:07 pm.

Unapproved Finance & Audit Committee meeting minutes of March 20, 2017



ACWA JPIA
Long-term Investment Portfolio Update
Auqust 29, 2017

BACKGROUND
In November 2008, PFM Asset Management, Inc. began managing approximately two-
thirds of the JPIA’s investment portfolio.

CURRENT SITUATION

Sarah Meacham of PFM Asset Management, Inc. will present a summary of the
investment portfolio they manage. This presentation will include commentary on the
current market and thoughts about managing the investments going forward.

RECOMMENDATION
None, informational only.

Prepared by: David deBernardi, Director of Finance Date prepared: August 11, 2017
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Current Market Themes

® U.S. economic conditions are characterized by:
* A pickup in GDP growth in Q2
» Continuing labor market strength, but with modest wage growth
* Muted inflation pressures
* Aweaker U.S. dollar

® Short U.S. Treasury yields moved higher following the Federal Reserve’s rate hikes in March and June, but longer-
term yields have lagged due to moderating inflation expectations.

* Fed officials still forecast one more rate hike in 2017, according to the June “dot plot”
* The Fed plans to reduce the size of its balance sheet “relatively soon”

@® Global stock markets have rallied amid very low volatility as U.S. consumer confidence remains strong and the
growth outlook brightens in Europe. Conflicting messages from equity and bond markets are puzzling.

@® President Trump’s economic policies were considered pro-business and inflationary, but setbacks to their rollouts
have dampened expectations.

® Geopolitical risks continue to loom in the background (North Korea, Middle East, Russia).

© PFM
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Interest Rate Update

® Two-year Treasury yields moved modestly higher, possibly due to lower expectations of future rate hikes for the
remainder of 2017.

2-Year Treasury Yields
June 30, 2016 — June 30, 2017
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Source: Bloomberg, as of 6/30/17.
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Short-Term Yields Higher but Curve Flatter in Second Quarter

® Treasury yields are substantially higher compared to a year ago, with short-term yields rising in response to the Fed
raising rates to normalize policy, while longer-term yields have come down in response to lower inflation expectations.

U.S. Treasury Yield Curve Yield Curve History
June 30, 2017 March 31, 2017 June 30, 2016
3-Mo. 0.75 1.01 0.26
2.0% 6-Mo. 0.90 1.13 0.23
1-Yr. 1.02 1.23 0.21
1.5% 2-Yr. 1.26 1.38 0.12
3-Yr. 1.49 1.55 0.06
1.0% 5-Yr. 1.92 1.89 -0.03
10-Yr. 2.39 2.31 -0.08
0.5% 20-Yr. 276 261 -0.15
30-Yr. 3.02 2.84 -0.18
0.0%
3 6 1 2 3 5
m m y y y y

Source: Bloomberg, as of 6/30/17.

© PFM
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A Tale of Two Markets

2,450 i 3.50%
i U.S. Election
2,350 : 3.00%
2,250 : 2.50%
i 10-Year
: U.S. Treasury
2,150 2.00%
Conflicting signals from the bond and equity markets:
! * Falling bond yields are reflecting a weakening outlook for inflation and
[ possibly economic growth in the U.S.
: * Equities are hitting new record highs supported by strong corporate
: profits, but valuations are stretched.
2,050 5 1.50%
Sep '16 Oct "6 Nov '16 Dec '16 Jan'"17 Feb '17 Mar '17 Apr'17 May "17 Jun '17

Source: The WSJ Daily Shot, Bloomberg, as of 6/30/17.

© PFM
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US Economic Growth

11

® Gross domestic product increased at an annualized rate of 2.6% in the second quarter of 2017, with growth averaging

2.1% over the last four quarters.

@ All four major components contributed positively to economic growth, with personal consumption bouncing back and
adding 1.9% to the top line. Gross private investments, net exports, and government consumption were more modest,

contributing 0.7% in total to second quarter GDP.
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Labor Market Strength Continues

12

® The U.S. labor market continued to improve, adding 581,000 jobs in the second quarter and an average of 187,000
jobs per month over the past year.

® The headline unemployment rate and the labor force participation rate ticked up to 4.4% and 62.8%, respectively. The
U-6 rate, which includes underemployed and discouraged workers, ended the quarter at 8.6 %—the lowest since 2007.

@® Average hourly earnings—an important gauge of wage growth—grew 2.5% over the past 12 months.

Monthly Change in Nonfarm Payrolls Unemployment Rate
mmm Nonfarm Payrolls 12-Month Moving Average 9%
400k 8.2%
8%
300k
ul . 7%
l ’ 1) I |
200k | ’ ol
| 6%
100k ‘ 59%
Ok ‘ I I I 4%

Jun 12 Jun 13 Jun 14 Jun 15 Jun 16 Jun '17 Jun 12 Jun '13 Jun 14 Jun '15 Jun 16 Jun 17

Source: Bloomberg, as of 6/30/17.

© PFM
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Inflation Trend Reverses

Inflation Measures 10-Year Treasury Yield
2.5% (oY) 2.70%
2.0% \V‘ /\/"\/\\‘ 2.50% \
AV Y V2 \ 2.30%
1.5%
2.10%
1.0%
1.90% .
o Core CPI Election
0.5% Core PCE 1.70%
Fed's Long Term Inflation Target
0.0% 1.50%
May 12  May'13 May'14 May'15 May'16  May'17 Sep '16 Dec '16 Mar '17 Jun'17
Dollar Ind Market Expectation for Inflation
ofiar index Over Next 5 Years
104 2.20%
102 2.00%
100
1.80%
98 Election
0,
96 1.60% Election
94 1.40%
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Source: Bloomberg, as of 6/30/17. Post-election period is 11/08/16-1/20/17, post-inauguration period is 1/20/17-6/30/17.
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Fed Rate Hikes Expected in 2017

14

@ On June 14, the Federal Open Market Committee (FOMC) raised rates for the fourth time since the recession by

25bps, lifting its target rate to 1.00% - 1.25%.

® Market implied probabilities indicate that there is a 30% chance of the Fed raising rates at their December meeting.

Probability of Fed Rate Hike

Meeting 8/14/17

9/20/2017 0%
11/1/2017 3%
12132017 | (30%)
1/31/2018 31%

Source: Bloomberg, based on Fed Funds Futures (Effective rate) by Bloomberg.

© PFM
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Fed’s Balance Sheet Normalization Plan

® At the June FOMC meeting, the Federal Reserve laid out its plan to reduce the size of its balance sheet, which stands
at $4.5 trillion after multiple rounds of quantitative easing following the 2007 financial crisis. Fed officials expect to
begin implementing the program this year, provided the economy evolves broadly as anticipated.

@ The Fed plans to gradually reduce its holdings by decreasing reinvestments of principal payments on its U.S. Treasury
and agency mortgage-backed securities. The pace of this decline will be limited by a cap that starts at $10 billion per
month, increasing every three months until it reaches $50 billion per month.

Fed’s Total Balance Sheet Assets

® Treasury Mortgage-Backed Federal Agency Other Agency

5 ISCON (- cion) sy s’ T el
| Projection g Holdings
|
$4 |
QE3 | Dec 2017 $2,465 $1,770 $4,470
QE2 \ ;
593 AW i
= Dec 2019 *
E $2 (Projected) $2,035 $1,410 $3,680
$1 Difference: $430 $360* $790
$0 % *MBS projection assumes that principal payments will always
2 I 8 5 8 g Q2 - ¥ O T L O~ DO exceed the cap over the horizon period (i.e. the monthly run off
o o o o o ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ )
© © © © © © © O O O O O O O o o o amount is equal to the cap).
N4 d§ d 0 & 8 0 & § d d§ & § & |

Source: Bloomberg, The Federal Reserve, FRB of St. Louis, as of 6/15/17. Projection is based on maturity schedule of Fed’s Treasury holdings and caps on
reinvestments as described in FOMC’s June 2017 addendum to the Policy Normalization Principles and Plans, assuming normalization begins in January 2018.

© PFM
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Second Quarter 2017 Recap

Short-term and long-term Treasury yields diverged during the second quarter as short-term (three years and under)
yields moved higher, pricing in the Fed’s June rate hike, while yields on longer-term maturities fell amid muted inflation
and fading prospects for expansionary fiscal policy. As a result, the yield curve flattened, retracing all the steepening
that took place following the U.S. presidential election.

Our duration strategy was to remain largely in line with the benchmark’s duration unless we had a strong conviction
that rates were not appropriately reflecting market risks and expectations.

Federal agency yield spreads narrowed further amid minimal new issuance, ending the quarter at historically tight
levels. Our strategy remained opportunistic as we sought to favor U.S. Treasuries in most other maturities, and
consider swap opportunities out of expensive agency holdings into U.S. Treasuries or other sectors.

We continued to participate in new AAA-rated asset-backed security (ABS) issues, adding to our allocations in the
sector. ABS provided both enhanced diversification and incremental yield. The ABS sector performed well, posting its
second straight quarter of outperformance to Treasuries as yield spreads tightened.

Although effects of money market reform and conviction about further Fed rate hikes faded, we increased allocations
to certificates of deposit (CDs) by 2% as they still offered good value throughout the quarter, providing attractive yields
vs. corporate securities.

© PFM
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Total Return: Combined Portfolios

® The portfolio has outperformed the benchmark by an annual average of 0.30% since inception.

Total Return
Period ending June 30, 2017

17

Duration Past Past Year Past 3

(years) Quarter Years

ACWA JPIA 2.60 0.52% 0.07% 1.35%
BAML 1-5 Year U.S. 260 0.38% -0.49% 1.08%

Government Index

Past 5
Years

1.18%

0.88%

Since
Inception

1.80%

1.50%

» Performance on trade-date basis, gross (i.e., before fees), in accordance with the CFA Institute’s Global Investment Performance Standards (GIPS).

» Bank of America Merrill Lynch (BAML) Indices provided by Bloomberg Financial Markets.
» Performance numbers for periods one year and greater are presented on an annualized basis.

» As of September 30, 2012, performance and duration numbers are for the combined JPIA and Employee Benefits portfolios.

* Inception date for performance is December 31, 2008.

© PFM
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Portfolio Complies with Government Code and the Authority’s Investment Policy

Security Type

U.S. Treasury

Federal Agencies
Federal Agency CMO
Supranationals
Municipal Obligations
Negotiable CDs
Corporate Notes
Asset-Backed Securities
Security Sub-Total
Accrued Interest

Total Investments

Market Value as of

June 30, 2017

$46,539,048
$20,305,020
$2,446,440
$1,676,965
$1,051,640
$21,784,780
$25,163,092
$7,722,273
$126,689,258
$610,498
$127,299,756

Percentage
of Portfolio

37%
16%
2%
1%
1%
17%
20%
6%
100%

% Change
vs. 3/31/17

+3%
-3%

+2%
-3%

+1%

Permitted
by Policy

100%
100%
20%
20%
100%
30%
30%

20%

In
Compliance

v

NN N

\

© PFM
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Portfolio Issuer Distribution

ABS Issuers

Honda 2%
CCCIT 2017-A2 1%
Ford 1%
Hyundai 1%
Toyota 1%
Nissan <1%
Amxca ABS <1%
Ally ABS <1%
John Deere ABS <1%
Total 6%
CD Issuers

Skandinaviska Enskilda NY 3%
Royal Bank of Canada NY 2%
Svenksa Handelsbanken NY 2%

Nordea Bank NY 2%
Canadian Imperial Bank NY 2%
Sumito Mitsui Bank NY 2%
Bank of Nova Scotia Houston 2%
Bank of Montreal Chicago 2%
Total 17%
Municipal Issuers
State of Connecticut 1%
University of California <1%
Total 1%

Supranational Issuers

Inter-American Development Q
1%
Bank

Total 1%

As of June 30, 2017.

© PFM

JP Morgan Chase 2%
Wells Fargo 2%
Cisco Systems 2%
American Honda Finance 2%
General Electric CC 2%
Goldman Sachs 1%
PepsiCo 1%
Bank of New York 1%
Chevron 1%
Toyota Motor CC 1%
Microsoft 1%
Walt Disney 1%
United Parcel Service Corp 1%
Apple 1%
American Express 1%
Branch Banking & Trust <1%
Burlington North <1%
PNC Bank NA <1%
Comcast Corp <1%
Home Depot <1%
Citigroup <1%
State Street <1%
John Deere Capital Notes <1%
Texas Instruments <1%
Total 20%

uU.S.
Treasury
37%

19

FNMA
11%
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Portfolio Credit Quality

® Average credit quality of the portfolio was AA as of June 30, 2017.

66%

* As of June 30,2017.
+ Ratings by Standard & Poor’s.

* Not rated securities include John Deere and Nissan asset-backed securities rated Aaa by Moody’s.
* Goldman Sachs rated BBB+ by S&P and A by Fitch. Citigroup is rated BBB+ by S&P and A by Fitch

© PFM

23%

BBB+
1%

Not Rated
1%

AAA
7%

A-1+ & A-1 (Short-
term)
2%
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Portfolio Maturity Distribution

40% - ®June 30, 2017
@ Merrill Lynch 1-5 Year Government Index

° 31% ‘ ‘
©30% - 28%
s 26%
g
g
|920%
IS
o
g
£10%
)
o

o
a

0%

Under 6 Months 6 - 12 Months 1-2 Years 2 -3 Years 3 -4 Years 4 -5 Years

* As of June 30, 2017.
+ Callable securities in the portfolio are included in the maturity distribution analysis to their stated maturity date, although they may be called prior to maturity.

» Bank of America Merrill Lynch (BAML) Indices provided by Bloomberg Financial Markets.
+ Excludes short-term operating funds portfolio.

© PFM
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Current Outlook and Strategy

Our outlook for the third quarter is for continued modest growth in the U.S. economy. But, the future path of Fed
tightening is less certain as recent economic data has been disappointing, fiscal policy initiatives have stalled, and
inflation remains below the Fed’s 2% target.

With rates priced for the current level of uncertainty, we are once again positioning the portfolio’s duration to match
the benchmark. We will continue to assess our duration positioning during the quarter as we gain more clarity
surrounding Fed policy and trajectory of the U.S. and global economy.

Agency yield spreads remain at or near historically tight levels as demand remains strong while supply is minimal.
Unless we find an issue with appropriate yield spread, our strategy will generally favor U.S. Treasuries over
agencies except in government-only accounts where current holdings will be maintained. Supranational issues may
offer alternatives, but yield spreads in that sector have tightened since the start of the year.

Corporate yield spreads are near the tightest levels since the post-recession of 2014. Although we remain
constructive on the fundamental strength of the sector, we plan to be more selective with regard to our choice of
industry, issuer, and maturity while maintaining broad issuer diversification. Given the flatness of the yield curve, we
may favor somewhat shorter maturities.

We will continue to evaluate opportunities in the ABS sector, purchasing those issues we believe are well structured,
offer adequate yield spreads, and which have limited extension and headline risk from expected Fed balance sheet
tapering.

In the money market space, yield spreads on CDs have narrowed significantly from the wide levels driven by money
market reform in late 2016. Given low short-term Treasury and agency yields, CD spreads still offer modest
incremental yield, but supply is somewhat constrained.

We will continue to monitor incoming economic data, Fed policy, and sector relationships to identify market
opportunities. This will include assessing the impact of any additional policies put forth by the Trump administration.

© PFM
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Managed Account Detail of Securities Held For the Month Ending June 30, 2017
ACWA JPIA - Combined Portfolio
Security Type/Description S&P Moody's Trade Settle Original YTM Accrued Amortized Market
Dated Date/Coupon/Maturity CuUsIP Par Rating Rating Date Date Cost at Cost Interest Cost Value
U.S. Treasury Bond / Note
US TREASURY NOTES 912828WL0 225,000.00 AA+ Aaa 11/10/16 11/14/16 227,460.94 1.06 285.86 226,859.22 225,501.08
DTD 06/02/2014 1.500% 05/31/2019
US TREASURY NOTES 912828WL0 580.000.00 AA+ Aaa 11/10/16 11/14/16 586.343.75 1.06 736.89 584.792.66 581.,291.66
DTD 06/02/2014 1.500% 05/31/2019
US TREASURY NOTES 912828UB4 355,000.00 AA+ Aaa 05/28/15 05/29/15 348,149.61 1.44 300.68 351,272.90 351,255.82
DTD 11/30/2012 1.000% 11/30/2019
US TREASURY NOTES 912828UB4 460.000.00 AA+ Aaa 05/28/15 05/29/15 451,123.44 144 389.62 455,170.52 455,148.38
DTD 11/30/2012 1.000% 11/30/2019
US TREASURY NOTES 912828U01 495,000.00 AA+ Aaa 11/05/15 11/09/15 488.812.50 1.55 2.068.10 491,124.89 491,790.42
DTD 02/28/2013 1.250% 02/29/2020
US TREASURY NOTES 912828U01 1,585.000.00 AA+ Aaa 11/05/15 11/09/15 1,565.187.50 1.55 6.622.11 1,572,591.83 1,574,722.86
DTD 02/28/2013 1.250% 02/29/2020
US TREASURY NOTES 912828184 115,000.00 AA+ Aaa 06/22/16 06/27/16 116,410.55 1.04 397.47 116,036.91 114,573.24
DTD 03/31/2015 1.375% 03/31/2020
US TREASURY NOTES 912828184 165.000.00 AA+ Aaa 06/22/16 06/27/16 167.101.17 1.03 570.29 166.544.48 164.387.69
DTD 03/31/2015 1.375% 03/31/2020
US TREASURY NOTES 912828184 215,000.00 AA+ Aaa 06/22/16 06/27/16 217.637.11 1.04 743.10 216.938.57 214,202.14
DTD 03/31/2015 1.375% 03/31/2020
US TREASURY NOTES 912828184 300.000.00 AA+ Aaa 06/22/16 06/27/16 303.820.31 1.03 1,036.89 302.808.14 298.886.70
DTD 03/31/2015 1.375% 03/31/2020
US TREASURY NOTES 912828184 370.000.00 AA+ Aaa 06/23/16 06/28/16 374,205.86 1.07 1,278.83 373.094.47 368.626.93
DTD 03/31/2015 1.375% 03/31/2020
US TREASURY NOTES 912828184 678.000.00 AA+ Aaa 06/23/16 06/28/16 685.706.95 1.07 2.343.36 683.670.40 675.483.94
DTD 03/31/2015 1.375% 03/31/2020
US TREASURY NOTES 912828VP2 625,000.00 AA+ Aaa 12/01/15 12/04/15 636.791.99 1.58 5.214.09 632,904.21 632,739.38
DTD 07/31/2013 2.000% 07/31/2020
US TREASURY NOTES 912828VP2 800.,000.00 AA+ Aaa 12/01/15 12/04/15 815,093.75 1.58 6.674.03 810.117.38 809.906.40

DTD 07/31/2013 2.000% 07/31/2020
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Managed Account Detail of Securities Held For the Month Ending June 30, 2017
ACWA JPIA - Combined Portfolio
Security Type/Description S&P Moody's Trade Settle Original YTM Accrued Amortized Market
Dated Date/Coupon/Maturity CUSIP Par Rating Rating Date Date Cost at Cost Interest Cost Value
U.S. Treasury Bond / Note
US TREASURY NOTES 912828VV9 1.400,000.00 AA+ Aaa 12/28/15 12/30/15 1.424,226.56 1.74 9.943.61 1,416.651.29 1.422,531.60
DTD 09/03/2013 2.125% 08/31/2020
US TREASURY NOTES 912828VV9 2,975.000.00 AA+ Aaa 12/28/15 12/30/15 3.026,481.45 1.74 21,130.18 3,010.384.03 3.022,879.65
DTD 09/03/2013 2.125% 08/31/2020
US TREASURY NOTES 912828PC8 1.280.000.00 AA+ Aaa 05/03/16 05/06/16 1.359.400.00 1.21 4,291.30 1.339.583.87 1.321.099.52
DTD 11/15/2010 2.625% 11/15/2020
US TREASURY NOTES 912828PC8 2.285.000.00 AA+ Aaa 05/03/16 05/06/16 2,426,741.40 1.21 7.660.65 2.391.,366.52 2.358.369.07
DTD 11/15/2010 2.625% 11/15/2020
US TREASURY NOTE 912828A42 1.450,000.00 AA+ Aaa 03/02/16 03/04/16 1.491,404.30 1.38 2.456.28 1,480.106.76 1.467.049.10
DTD 12/02/2013 2.000% 11/30/2020
US TREASURY NOTE 912828A42 2,250,000.00 AA+ Aaa 03/02/16 03/04/16 2,314,248.05 1.38 3.811.48 2,296,717.38 2,276,455.50
DTD 12/02/2013 2.000% 11/30/2020
US TREASURY NOTES 912828A83 825.000.00 AA+ Aaa 03/30/16 03/31/16 866.443.36 1.28 53.24 855.762.16 844.,980.68
DTD 12/31/2013 2.375% 12/31/2020
US TREASURY NOTES 912828A83 1.650,000.00 AA+ Aaa 03/30/16 03/31/16 1,732,886.72 1.28 106.49 1,711,524.33 1.689,961.35
DTD 12/31/2013 2.375% 12/31/2020
US TREASURY NOTES 912828B90 680.000.00 AA+ Aaa 07/06/16 07/08/16 713.256.25 0.92 4,545.65 706,354.18 687.596.96
DTD 02/28/2014 2.000% 02/28/2021
US TREASURY NOTES 912828B90 2.125.000.00 AA+ Aaa 07/06/16 07/08/16 2.228.925.78 0.92 14,205.16 2,207.356.80 2.148.740.50
DTD 02/28/2014 2.000% 02/28/2021
US TREASURY NOTES 912828037 100.000.00 AA+ Aaa 06/27/16 06/29/16 101.273.44 0.98 314.21 101.009.22 98.343.80
DTD 03/31/2016 1.250% 03/31/2021
US TREASURY NOTES 912828037 320.000.00 AA+ Aaa 06/27/16 06/29/16 324,075.00 0.98 1,005.46 323,229.51 314,700.16
DTD 03/31/2016 1.250% 03/31/2021
US TREASURY NOTES 912828037 700,000.00 AA+ Aaa 08/01/16 08/01/16 707.410.16 1.02 2,199.45 705,984.91 688.406.60
DTD 03/31/2016 1.250% 03/31/2021
US TREASURY NOTES 912828WN6 1,100.000.00 AA+ Aaa 09/01/16 09/02/16 1,139.531.25 1.22 1.863.39 1,132.799.62 1,111.171.60

DTD 06/02/2014 2.000% 05/31/2021
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Managed Account Detail of Securities Held For the Month Ending June 30, 2017
ACWA JPIA - Combined Portfolio
Security Type/Description S&P Moody's Trade Settle Original YTM Accrued Amortized Market
Dated Date/Coupon/Maturity CUSIP Par Rating Rating Date Date Cost at Cost Interest Cost Value
U.S. Treasury Bond / Note
US TREASURY NOTES 912828WN6 1,395,000.00 AA+ Aaa 01/03/17 01/05/17 1,402,519.92 1.87 2.363.11 1,401,728.48 1.409,167.62
DTD 06/02/2014 2.000% 05/31/2021
US TREASURY NOTES 912828WN6 2,350.000.00 AA+ Aaa 01/03/17 01/05/17 2,362,667.97 1.87 3.980.87 2,361,334.71 2,373.866.60
DTD 06/02/2014 2.000% 05/31/2021
US TREASURY NOTES 912828WN6 2.700.000.00 AA+ Aaa 09/01/16 09/02/16 2,797.875.00 1.21 4,573.77 2,781,205.85 2.727.421.20
DTD 06/02/2014 2.000% 05/31/2021
US TREASURY NOTES 912828D72 700.000.00 AA+ Aaa 10/03/16 10/05/16 726.277.34 1.21 4,679.35 722,424.33 706.152.30
DTD 09/02/2014 2.000% 08/31/2021
US TREASURY NOTES 912828D72 1,325,000.00 AA+ Aaa 12/01/16 12/05/16 1,328,933.59 1.93 8.857.34 1,328.493.19 1.336.645.43
DTD 09/02/2014 2.000% 08/31/2021
US TREASURY NOTES 912828D72 1,350,000.00 AA+ Aaa 10/03/16 10/05/16 1,400.677.73 1.21 9,024.46 1,393,246.91 1,361.865.15
DTD 09/02/2014 2.000% 08/31/2021
US TREASURY NOTES 912828D72 2.500.000.00 AA+ Aaa 12/01/16 12/05/16 2,507.421.88 1.93 16.711.96 2,506.590.93 2.521,972.50
DTD 09/02/2014 2.000% 08/31/2021
US TREASURY NOTES 912828767 290.000.00 AA+ Aaa 03/13/17 03/16/17 279.011.72 2.11 610.73 279.679.21 283.271.13
DTD 10/31/2016 1.250% 10/31/2021
US TREASURY NOTES 912828T67 1,155,000.00 AA+ Aaa 03/13/17 03/16/17 1,111,236.33  2.11 2,432.40 1,113,894.80 1,128,200.54
DTD 10/31/2016 1.250% 10/31/2021
US TREASURY NOTES 912828G87 1.800.000.00 AA+ Aaa 06/26/17 06/27/17 1.832.203.13 1.71 103.94 1.832.128.74 1.823.133.60
DTD 12/31/2014 2.125% 12/31/2021
US TREASURY NOTES 912828G87 4,400,000.00 AA+ Aaa 06/26/17 06/27/17 4,478.,718.75 1.71 254.08 4,478.536.92 4,456,548.80

DTD 12/31/2014 2.125% 12/31/2021

Security Type Sub-Total 46,073,000.00 47,067,692.51 1.49 155,839.88 46,862,021.23 46,539,047.60
INTER-AMERICAN DEVELOPMENT BANK 458182DX7 595.000.00 AAA Aaa 04/05/16 04/12/16 593.215.00 1.10 793.33 593.912.57 588.669.20
DTD 04/12/2016 1.000% 05/13/2019

INTER-AMERICAN DEVELOPMENT BANK 458182DX7 1,100.000.00 AAA Aaa 04/05/16 04/12/16 1,096.700.00 1.10 1,466.67 1,097.989.62 1.088.296.00

DTD 04/12/2016 1.000% 05/13/2019
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Managed Account Detail of Securities Held For the Month Ending June 30, 2017
ACWA JPIA - Combined Portfolio
Security Type/Description S&P Moody's Trade Settle Original YTM Accrued Amortized Market
Dated Date/Coupon/Maturity CUSIP Par Rating Rating Date Date Cost at Cost Interest Cost Value

Supra-National Agency Bond / Note

Security Type Sub-Total 1,695,000.00 1,689,915.00 1.10 2,260.00 1,691,902.19 1,676,965.20
Municipal Bond / Note

UNIV OF CAL TXBL REV BONDS 91412GUV5 100.000.00 AA Aa2 04/04/14 04/10/14 100.000.00 1.90 243.29 100.000.00 100.419.00
DTD 04/10/2014 1.904% 05/15/2018
UNIV OF CAL TXBL REV BONDS 91412GUV5 260.000.00 AA Aa2 04/04/14 04/10/14 260.000.00 1.90 632.55 260.000.00 261,089.40
DTD 04/10/2014 1.904% 05/15/2018
CT ST TXBL GO BONDS 207723ZK1 240,000.00 A+ Al 03/16/15 03/25/15 240.674.40 1.90 1.394.96 240,295.43 240,045.60
DTD 03/25/2015 1.974% 03/15/2019
CT ST TXBL GO BONDS 20772)ZK1 450.000.00 A+ Al 03/16/15 03/25/15 451.264.50 1.90 2.615.55 450.553.93 450.085.50

DTD 03/25/2015 1.974% 03/15/2019

Security Type Sub-Total 1,050,000.00 1,051,938.90 1.90 4,886.35 1,050,849.36 1,051,639.50
Federal Agency Collateralized Mortgage Obligation

FNMA SERIES 2015-M1 ASQ2 3136AMKW8 143,976.93 AA+ Aaa 01/15/15 01/30/15 145,415.64 1.26 195.09 144,102.94 143,912.43
DTD 01/15/2015 1.626% 02/01/2018
FNMA SERIES 2015-M1 ASQ2 3136AMKW8 262,914.40 AA+ Aaa 01/15/15 01/30/15 265.541.59 1.26 356.25 263.144.51 262.796.61
DTD 01/15/2015 1.626% 02/01/2018
FNMA SERIES 2015-M7 ASQ2 3136ANJY4 185.968.40 AA+ Aaa 04/15/15 04/30/15 187.827.42  0.83 240.21 186.254.45 185.769.49
DTD 04/01/2015 1.550% 04/01/2018
FNMA SERIES 2015-M7 ASQ2 3136ANJY4 339.392.33 AA+ Aaa 04/15/15 04/30/15 342,785.03 0.83 438.38 339.914.38 339.029.32
DTD 04/01/2015 1.550% 04/01/2018
FNMA SERIES 2015-M15 ASQ2 3136A0SW1 180.000.00 AA+ Aaa 11/06/15 11/30/15 181,799.98 1.20 284.71 180.711.34 180.096.16
DTD 11/01/2015 1.898% 01/01/2019
FNMA SERIES 2015-M15 ASQ2 3136A0SW1 335.000.00 AA+ Aaa 11/06/15 11/30/15 338.349.97 1.20 529.88 336.323.88 335.178.96
DTD 11/01/2015 1.898% 01/01/2019
FANNIE MAE SERIES 2015-M13 ASQ2 3136A0DO0 349.729.38 AA+ Aaa 10/07/15 10/30/15 353.231.53 1.08 479.71 351.491.49 349.655.87

DTD 10/01/2015 1.646% 09/01/2019
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Managed Account Detail of Securities Held For the Month Ending June 30, 2017
ACWA JPIA - Combined Portfolio
Security Type/Description S&P Moody's Trade Settle Original YTM Accrued Amortized Market
Dated Date/Coupon/Maturity CUSIP Par Rating Rating Date Date Cost at Cost Interest Cost Value

Federal Agency Collateralized Mortgage Obligation

FANNIE MAE SERIES 2015-M13 ASQ2 3136A0DO0 650.137.94 AA+ Aaa 10/07/15 10/30/15 656.648.35 1.08 891.77 653.413.67 650.001.28
DTD 10/01/2015 1.646% 09/01/2019

Security Type Sub-Total 2,447,119.38 2,471,599.51 1.08 3,416.00 2,455,356.66 2,446,440.12

Federal Agency Bond / Note

FHLB NOTES 3130AAE46 500.000.00 AA+ Aaa 12/07/16 12/08/16 499.980.00 1.25 2.864.58 499.984.12 498.983.00
DTD 12/08/2016 1.250% 01/16/2019
FNMA BENCHMARK NOTE 3135G0153 330.000.00 AA+ Aaa 08/05/16 08/08/16 330.834.90 0.90 1.145.83 330.543.45 327.797.25
DTD 02/23/2016 1.000% 02/26/2019
FNMA BENCHMARK NOTE 3135G0J53 400.000.00 AA+ Aaa 02/19/16 02/23/16 399.056.00 1.08 1.388.89 399.477.62 397.330.00
DTD 02/23/2016 1.000% 02/26/2019
FNMA NOTES 3135G0ZE6 830,000.00 AA+ Aaa 09/09/14 09/09/14 827.003.70  1.83 443.82 828.737.47 835.,449.78
DTD 05/12/2014 1.750% 06/20/2019
FHLB GLOBAL NOTE 3130A8DB6 1.390.000.00 AA+ Aaa 06/02/16 06/03/16 1.389.416.20 1.14 434.38 1.389.618.90 1.382,190.98
DTD 06/03/2016 1.125% 06/21/2019
FNMA BENCHMARK NOTE 3135GON33 1.000.000.00 AA+ Aaa 08/01/16 08/02/16 999,340.00 0.90 3.621.53 999.539.22 987.978.00
DTD 08/02/2016 0.875% 08/02/2019
FNMA BENCHMARK NOTE 3135GON33 1.075.000.00 AA+ Aaa 07/29/16 08/02/16 1.073.194.00 0.93 3.893.14 1,073.738.94 1.062.076.35
DTD 08/02/2016 0.875% 08/02/2019
FNMA BENCHMARK NOTE 3135GON33 1.925.000.00 AA+ Aaa 07/29/16 08/02/16 1.921,766.00  0.93 6.971.44 1.922,741.82 1.901.857.65
DTD 08/02/2016 0.875% 08/02/2019
FHLB GLOBAL NOTE 3130A8Y72 830.000.00 AA+ Aaa 08/03/16 08/04/16 828.406.40 0.94 2,945.35 828.883.80 819.854.91
DTD 08/04/2016 0.875% 08/05/2019
FHLB GLOBAL NOTE 3130A8Y72 1,750,000.00 AA+ Aaa 08/03/16 08/04/16 1,746,640.00 0.94 6.210.07 1,747.646.57 1.728.,609.75
DTD 08/04/2016 0.875% 08/05/2019
FHLB NOTES 3130AA3R7 845.000.00 AA+ Aaa 11/16/16 11/17/16 844.805.65 1.38 1.484.62 844.845.22 842.402.47
DTD 11/17/2016 1.375% 11/15/2019
FHLB NOTES 3130AA3R7 1.090.000.00 AA+ Aaa 11/16/16 11/17/16 1.089.749.30  1.38 1.915.07 1,089.800.34 1.086.649.34

DTD 11/17/2016 1.375% 11/15/2019
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Managed Account Detail of Securities Held For the Month Ending June 30, 2017
ACWA JPIA - Combined Portfolio
Security Type/Description S&P Moody's Trade Settle Original YTM Accrued Amortized Market
Dated Date/Coupon/Maturity CUSIP Par Rating Rating Date Date Cost at Cost Interest Cost Value

Federal Agency Bond / Note

FNMA NOTES 3135G0T29 880.000.00 AA+ Aaa 02/24/17 02/28/17 879.436.80 1.52 4.510.00 879.499.73 877.693.52
DTD 02/28/2017 1.500% 02/28/2020
FNMA NOTES 3135G0T29 2.195.000.00 AA+ Aaa 02/24/17 02/28/17 2.193.595.20 1.52 11.249.38 2.193.752.16 2.189.246.91
DTD 02/28/2017 1.500% 02/28/2020
FHLB GLOBAL NOTE 3130A80S5 1.075.000.00 AA+ Aaa 07/14/16 07/15/16 1.068.462.93  1.25 5.610.16 1.069.688.98 1.047.452.05
DTD 07/14/2016 1.125% 07/14/2021
FHLB GLOBAL NOTE 3130A80S5 1.950.000.00 AA+ Aaa 07/14/16 07/15/16 1,938.142.05 1.25 10.176.56 1,940,366.04 1,900.029.30
DTD 07/14/2016 1.125% 07/14/2021
FNMA NOTES 3135GON82 210.000.00 AA+ Aaa 08/17/16 08/19/16 209.281.59 1.32 977.08 209.402.89 205.284.03
DTD 08/19/2016 1.250% 08/17/2021
FNMA NOTES 3135GON82 370.000.00 AA+ Aaa 08/17/16 08/19/16 368.734.23 1.32 1.721.53 368.947.96 361.690.91
DTD 08/19/2016 1.250% 08/17/2021
FNMA NOTES 3135GON82 690.000.00 AA+ Aaa 08/17/16 08/19/16 687.205.50 1.33 3.210.42 687.677.25 674.504.67
DTD 08/19/2016 1.250% 08/17/2021
FNMA NOTES 3135GON82 1,205,000.00 AA+ Aaa 08/17/16 08/19/16 1,200,119.75 1.33 5.606.60 1,200,943.61 1,177.939.32

DTD 08/19/2016 1.250% 08/17/2021

Security Type Sub-Total 20,540,000.00 20,495,170.20 1.22 76,380.45 20,505,836.09 20,305,020.19
Corporate Note
CHEVRON CORP GLOBAL NOTES 166764AEQ 1,185.000.00 AA- Aa2 06/17/13 06/24/13 1,185.000.00 1.72 395.86 1,185.000.00 1,187.595.15
DTD 06/24/2013 1.718% 06/24/2018
CISCO SYSTEMS INC GLOBAL NOTES 17275RAR3 300.000.00 AA- Al 08/29/14 09/04/14 302,850.00 1.90 2,125.00 301,085.67 302.432.40
DTD 03/03/2014 2.125% 03/01/2019
CISCO SYSTEMS INC GLOBAL NOTES 17275RAR3 550.000.00 AA- Al 09/01/15 09/04/15 555.164.50 1.85 3.895.83 552.505.97 554.459.40
DTD 03/03/2014 2.125% 03/01/2019
CISCO SYSTEMS INC GLOBAL NOTES 17275RAR3 720.,000.00 AA- Al 08/29/14 09/04/14 726.840.00 1.90 5.100.00 722.605.60 725,837.76

DTD 03/03/2014 2.125% 03/01/2019
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Managed Account Detail of Securities Held For the Month Ending June 30, 2017
ACWA JPIA - Combined Portfolio
Security Type/Description S&P Moody's Trade Settle Original YTM Accrued Amortized Market
Dated Date/Coupon/Maturity CUSIP Par Rating Rating Date Date Cost at Cost Interest Cost Value
Corporate Note
CISCO SYSTEMS INC GLOBAL NOTES 17275RAR3 850.000.00 AA- Al 09/01/15 09/04/15 857.981.50 1.85 6.020.83 853.872.86 856.891.80
DTD 03/03/2014 2.125% 03/01/2019
GOLDMAN SACHS GRP INC CORP NT 38141GVT8 55,000.00 BBB+ A3 04/20/16 04/25/16 54,847.10 2.10 201.67 54,906.30 54,976.13
(CALLABLE)
DTD 04/25/2016 2.000% 04/25/2019
GOLDMAN SACHS GRP INC CORP NT 38141GVT8 105.000.00 BBB+ A3 04/20/16 04/25/16 104.708.10 2.10 385.00 104.821.12 104.954.43
(CALLABLE)
DTD 04/25/2016 2.000% 04/25/2019
GOLDMAN SACHS GRP INC CORP NT 38141GVT8 375.000.00 BBB+ A3 04/21/16 04/26/16 374.760.00 2.02 1.375.00 374.852.92 374.837.25
(CALLABLE)
DTD 04/25/2016 2.000% 04/25/2019
GOLDMAN SACHS GRP INC CORP NT 38141GVT8 700.,000.00 BBB+ A3 04/21/16 04/26/16 699,552.00 2.02 2,566.67 699.725.45 699.696.20
(CALLABLE)
DTD 04/25/2016 2.000% 04/25/2019
CITIGROUP INC CORP NOTES 172967KS9 165,000.00 BBB+ Baal 06/02/16 06/09/16 164,914.20 2.07 225.50 164,943.95 165,106.59
DTD 06/09/2016 2.050% 06/07/2019
CITIGROUP INC CORP NOTES 172967KS9 300.000.00 BBB+ Baal 06/02/16 06/09/16 299.844.00 2.07 410.00 299.898.09 300.193.80
DTD 06/09/2016 2.050% 06/07/2019
GENERAL ELECTRIC CAPITAL CORP NOTES 36962G4D3 250.000.00 AA- Al 04/10/15 04/15/15 294,007.50 1.74 6.000.00 271,848.28 271,701.00
DTD 08/07/2009 6.000% 08/07/2019
AMERICAN HONDA FINANCE GLOBAL NOTES  02665WAH4 850,000.00 A+ Al 09/04/14 09/09/14 848,427.50 2.29 7.225.00 849,299.24 857.217.35
DTD 09/09/2014 2.250% 08/15/2019
AMERICAN HONDA FINANCE GLOBAL NOTES  02665WAH4 1.550.000.00 A+ Al 09/04/14 09/09/14 1.547.132.50 2.29 13,175.00 1,548.722.15 1.563.161.05
DTD 09/09/2014 2.250% 08/15/2019
BURLINGTON NRTH CORP 12189TBC7 200.000.00 A A3 06/03/16 06/08/16 220.780.00 1.48 2,350.00 214,218.70 212,626.60
DTD 09/24/2009 4.700% 10/01/2019
BURLINGTON NRTH CORP 12189TBC7 375.000.00 A A3 06/03/16 06/08/16 413,962.50 1.48 4,406.25 401,660.06 398.674.88
DTD 09/24/2009 4.700% 10/01/2019
GENERAL ELECTRIC CAP CORP NOTES 36962G410 725,000.00 AA- Al 03/20/15 03/25/15 838.339.25 2.05 19,162.15 786,053.50 789,702.63

DTD 01/08/2010 5.500% 01/08/2020
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ACWA JPIA - Combined Portfolio
Security Type/Description S&P Moody's Trade Settle Original YTM Accrued Amortized Market
Dated Date/Coupon/Maturity CUSIP Par Rating Rating Date Date Cost at Cost Interest Cost Value

Corporate Note

GENERAL ELECTRIC CAP CORP NOTES 36962G410 1.000.000.00 AA- Al 03/20/15  03/25/15 1.156.330.00  2.05 26.430.56 1.084.211.73 1.089.245.00
DTD 01/08/2010 5.500% 01/08/2020

JPMORGAN CHASE & CO (CALLABLE) 46625HKA7 400.000.00 A- A3 10/01/15  10/06/15 397.120.00 2.43 3.950.00 398.251.92 401.240.80
DTD 01/23/2015 2.250% 01/23/2020

JPMORGAN CHASE & CO (CALLABLE) 46625HKA7 1.075.000.00 A- A3 10/01/15  10/06/15 1.067.260.00 2.43 10.615.63 1.070.302.02 1.078.334.65
DTD 01/23/2015 2.250% 01/23/2020

WELLS FARGO & CO 94974BGF1 275.000.00 A A2 02/02/15  02/05/15 276.922.25  2.00 2.479.97 276.018.59 275.707.03
DTD 02/02/2015 2.150% 01/30/2020

WELLS FARGO & CO 94974BGF1 575.000.00 A A2 02/02/15  02/05/15 579,019.25  2.00 5,185.38 577.129.78 576,478.33
DTD 02/02/2015 2.150% 01/30/2020

TOYOTA MOTOR CORP NOTES 89236TCFO 300.000.00 AA- Aa3  03/23/15  03/27/15 302.664.00 1.96 1.952.92 301.481.43 301.714.50
DTD 03/12/2015 2.150% 03/12/2020

TOYOTA MOTOR CORP NOTES 89236TCFO 500.000.00 AA- Aa3  03/23/15  03/27/15 504.440.00 1.96 3.254.86 502.469.06 502.857.50
DTD 03/12/2015 2.150% 03/12/2020

PEPSICO CORP NOTES 713448CS5 500,000.00 A+ Al 05/01/15  05/06/15 496,270.00 2.01 1.567.36 497,836.74 499,682.50
DTD 04/30/2015 1.850% 04/30/2020

HOME DEPOT INC CORP NOTES 437076804 215.000.00 A A2 05/24/17  06/05/17 214.875.30 1.82 279.50 214.878.23 215.098.26
DTD 06/05/2017 1.800% 06/05/2020

HOME DEPOT INC CORP NOTES 437076B04 355.000.00 A A2 05/24/17  06/05/17 354.794.10 1.82 461.50 354.798.95 355.162.24
DTD 06/05/2017 1.800% 06/05/2020

JOHN DEERE CAPITAL CORP NOTES 24422ETS8 100.000.00 A A2 06/19/17  06/22/17 99,939.00 1.97 48.75 99,939.50 100.260.60
DTD 06/22/2017 1.950% 06/22/2020

JOHN DEERE CAPITAL CORP NOTES 24422ETS8 160.000.00 A A2 06/19/17  06/22/17 159.902.40 1.97 78.00 159,903.19 160.416.96
DTD 06/22/2017 1.950% 06/22/2020

JP MORGAN CHASE & CO CORP NT 46625HLWS 450.000.00 A- A3 09/01/15  09/04/15 452,236.50 2.64 275.00 451,412.38 457.519.05
(CALLABLE)

DTD 06/23/2015 2.750% 06/23/2020
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Managed Account Detail of Securities Held For the Month Ending June 30, 2017
ACWA JPIA - Combined Portfolio
Security Type/Description S&P Moody's Trade Settle Original YTM Accrued Amortized Market
Dated Date/Coupon/Maturity CUSIP Par Rating Rating Date Date Cost at Cost Interest Cost Value
Corporate Note
JP MORGAN CHASE & CO CORP NT 46625HLW8 550.000.00 A- A3 09/01/15 09/04/15 552,733.50 2.64 336.11 551,726.25 559,189.95
(CALLABLE)
DTD 06/23/2015 2.750% 06/23/2020
WELLS FARGO & COMPANY NOTES 94974BGM6 575.000.00 A A2 09/01/15 09/04/15 578.225.75 2.48 6.602.92 577.070.42 583,106.35
DTD 07/22/2015 2.600% 07/22/2020
WELLS FARGO & COMPANY NOTES 94974BGM6 1.000.000.00 A A2 09/01/15 09/04/15 1.005.610.00 2.48 11,483.33 1.003.600.73 1.014.098.00
DTD 07/22/2015 2.600% 07/22/2020
TEXAS INSTRUMENTS INC 882508AY0 90.000.00 A+ Al 04/27/17 05/04/17 92,051.10 2.13 749.38 91,970.50 91.874.97
DTD 03/12/2014 2.750% 03/12/2021
TEXAS INSTRUMENTS INC 882508AY0 160.000.00 A+ Al 04/27/17 05/04/17 163.646.40 2.13 1.332.22 163.503.12 163.333.28
DTD 03/12/2014 2.750% 03/12/2021
BANK OF NEW YORK MELLON CORP 06406FAA1 425,000.00 A Al 05/16/16 05/19/16 434,766.50 2.00 2,243.06 432,628.60 428,372.38
DTD 02/19/2016 2.500% 04/15/2021
BANK OF NEW YORK MELLON CORP NOTES 06406FAB9 775.000.00 A Al 05/17/16 05/20/16 776.650.75  2.00 2,559.65 776.296.05 767.906.43
DTD 05/02/2016 2.050% 05/03/2021
AMERICAN EXPRESS CREDIT CORP NOTES 0258MOEB1 225,000.00 A- A2 05/25/16 05/31/16 224,581.50 2.29 787.50 224.670.97 224,652.15
DTD 05/05/2016 2.250% 05/05/2021
AMERICAN EXPRESS CREDIT CORP NOTES 0258MOEB1 400,000.00 A- A2 05/25/16 05/31/16 399,256.00 2.29 1,400.00 399.415.06 399,381.60
DTD 05/05/2016 2.250% 05/05/2021
BRANCH BANKING & TRUST CORP NOTE 05531FAV5 225.000.00 A- A2 05/10/16 05/16/16 224,851.50 2.06 653.44 224.,884.02 223.244.33
DTD 05/10/2016 2.050% 05/10/2021
BRANCH BANKING & TRUST CORP NOTE 05531FAV5 400,000.00 A- A2 05/10/16 05/16/16 399.736.00 2.06 1,161.67 399.,793.82 396.878.80
DTD 05/10/2016 2.050% 05/10/2021
STATE STREET CORP NOTES 857477AV5 120,000.00 A Al 05/19/16 05/24/16 119,546.40 2.03 273.00 119.642.99 118.484.64
DTD 05/19/2016 1.950% 05/19/2021
STATE STREET CORP NOTES 857477AV5 220,000.00 A Al 05/19/16  05/24/16 219,168.40 2.03 500.50 219,345.48 217,221.84
DTD 05/19/2016 1.950% 05/19/2021
PEPSICO, INC CORP NOTES 713448DL9 255,000.00 A+ Al 01/30/17 01/31/17 247.844.70 2.34 1.023.54 248.454.32 249.615.17

DTD 10/06/2016 1.700% 10/06/2021

PFM Asset Management LLC



32
pfm

Managed Account Detail of Securities Held For the Month Ending June 30, 2017
ACWA JPIA - Combined Portfolio
Security Type/Description S&P Moody's Trade Settle Original YTM Accrued Amortized Market
Dated Date/Coupon/Maturity CUSIP Par Rating Rating Date Date Cost at Cost Interest Cost Value
Corporate Note
PEPSICO, INC CORP NOTES 713448DL9 475.000.00 A+ Al 01/30/17 01/31/17 461,671.50 2.34 1,906.60 462.807.06 464,969.43
DTD 10/06/2016 1.700% 10/06/2021
COMCAST CORP BONDS 20030NBV2 225,000.00 A- A3 01/30/17 01/31/17 214,395.75 2.65 1.685.94 215,236.86 218.769.30
DTD 07/19/2016 1.625% 01/15/2022
COMCAST CORP BONDS 20030NBV2 400.000.00 A- A3 01/30/17 01/31/17 381,148.00 2.65 2,997.22 382.643.30 388.923.20
DTD 07/19/2016 1.625% 01/15/2022
APPLE INC CORP NOTES 037833AY6 225,000.00 AA+ Aal 04/03/17 04/06/17 222,907.50 2.35 1,908.13 223,006.23 223.529.63
DTD 02/09/2015 2.150% 02/09/2022
APPLE INC CORP NOTES 037833AY6 425,000.00 AA+ Aal 04/03/17 04/06/17 421,047.50 2.35 3.604.24 421,233.99 422,222.63
DTD 02/09/2015 2.150% 02/09/2022
MICROSOFT CORP NOTE 594918BA1 250,000.00 AAA Aaa 04/03/17 04/06/17 251,155.00 2.27 2,292.53 251,103.80 251,835.00
DTD 02/12/2015 2.375% 02/12/2022
MICROSOFT CORP NOTE 594918BA1 400.000.00 AAA Aaa 04/03/17 04/06/17 401.848.00 2.27 3.668.06 401.,766.08 402,936.00
DTD 02/12/2015 2.375% 02/12/2022
WALT DISNEY COMPANY CORP NOTES 25468PD0O6 250.000.00 A+ A2 03/24/17 03/27/17 250.080.00 2.44 1,956.60 250.076.94 251,912.50
DTD 03/06/2017 2.450% 03/04/2022
WALT DISNEY COMPANY CORP NOTES 25468PD0O6 400.000.00 A+ A2 03/24/17 03/27/17 400.128.00 2.44 3,130.56 400,123.10 403.060.00
DTD 03/06/2017 2.450% 03/04/2022
PNC BANK NA CORP NOTE 693476BN2 225.000.00 A- A3 05/03/17 05/04/17 234,078.75 2.41 2.330.63 233.799.81 233.254.35
DTD 03/08/2012 3.300% 03/08/2022
PNC BANK NA CORP NOTE 693476BN2 365.000.00 A- A3 05/03/17 05/04/17 379.727.75 241 3.780.79 379.275.24 378.390.39
DTD 03/08/2012 3.300% 03/08/2022
UNITED PARCEL SERVICE CORP NOTES 911312BC9 250,000.00 A+ Al 06/06/17 06/09/17 252,730.00 2.12 734.38 252,698.00 250.826.25
DTD 05/16/2017 2.350% 05/16/2022
UNITED PARCEL SERVICE CORP NOTES 911312BC9 400,000.00 A+ Al 06/06/17 06/09/17 404,368.00 2.12 1,175.00 404.,316.80 401,322.00

DTD 05/16/2017 2.350% 05/16/2022

Security Type Sub-Total 24,870,000.00 25,264,837.70 2.15 193,876.19 25,085,742.92 25,163,092.41
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Managed Account Detail of Securities Held For the Month Ending June 30, 2017
ACWA JPIA - Combined Portfolio
Security Type/Description S&P Moody's Trade Settle Original YTM Accrued Amortized Market
Dated Date/Coupon/Maturity CUSIP Par Rating Rating Date Date Cost at Cost Interest Cost Value
Certificate of Deposit
SKANDINAVISKA ENSKILDA BANKEN NY CD 83050FBG5 850.000.00 A+ Aa3 11/16/15 11/17/15 850.000.00 1.48 7.932.39 850.000.00 849.630.25
DTD 11/17/2015 1.480% 11/16/2017
SKANDINAVISKA ENSKILDA BANKEN NY CD 83050FBG5 1,575,000.00 A+ Aa3 11/16/15 11/17/15 1,575,000.00 1.48 14,698.25 1,575,000.00 1,574,314.88
DTD 11/17/2015 1.480% 11/16/2017
HSBC BANK USA NA CD 40428AR58 850.000.00 A-1+ P-1 11/17/15 11/18/15 850.000.00 1.54 21.489.42 850.000.00 850.623.90
DTD 11/18/2015 1.540% 11/17/2017
HSBC BANK USA NA CD 40428AR58 1,575.000.00 A-1+ P-1 11/17/15 11/18/15 1,575.000.00 1.54 39.818.63 1,575.000.00 1,576.156.05
DTD 11/18/2015 1.540% 11/17/2017
ROYAL BANK OF CANADA NY CD 78009NZZ2 850.000.00 AA- Aa3 03/11/16 03/15/16 850.000.00 1.69 4,495.56 850.000.00 851,544.45
DTD 03/15/2016 1.700% 03/09/2018
ROYAL BANK OF CANADA NY CD 78009NZZ2 1,575,000.00 AA- Aa3 03/11/16 03/15/16 1,575,000.00 1.69 8.330.00 1,575,000.00 1,577.861.78
DTD 03/15/2016 1.700% 03/09/2018
CANADIAN IMPERIAL BANK NY CD 13606A5Z27 850.000.00 A+ Aa3 12/01/16 12/05/16 849.337.00 1.78 1,288.22 849,527.21 853.560.65
DTD 12/05/2016 1.760% 11/30/2018
NORDEA BANK FINLAND NY CD 65558LWA6 850.000.00 AA- Aa3 12/01/16 12/05/16 850.000.00 1.74 1.329.78 850.000.00 853.560.65
DTD 12/05/2016 1.760% 11/30/2018
CANADIAN IMPERIAL BANK NY CD 13606A5Z27 1,575,000.00 A+ Aa3 12/01/16 12/05/16 1,573,771.50 1.78 2,387.00 1,574,123.95 1,581,597.68
DTD 12/05/2016 1.760% 11/30/2018
NORDEA BANK FINLAND NY CD 65558LWA6 1.575.000.00 AA- Aa3 12/01/16 12/05/16 1,575.000.00 1.74 2.464.00 1.575.000.00 1.581.597.68
DTD 12/05/2016 1.760% 11/30/2018
SVENSKA HANDELSBANKEN NY LT CD 86958JHB8 850.000.00 AA- Aa2 01/10/17 01/12/17 850.000.00 1.91 7.586.25 850.000.00 847.691.40
DTD 01/12/2017 1.890% 01/10/2019
SVENSKA HANDELSBANKEN NY LT CD 86958JHB8 1,575,000.00 AA- Aa2 01/10/17 01/12/17 1,575,000.00 1.91 14,056.88 1,575.000.00 1,570,722.30
DTD 01/12/2017 1.890% 01/10/2019
BANK OF MONTREAL CHICAGO CERT DEPOS  06427KRC3 850,000.00 A+ Aa3 02/08/17 02/09/17 850,000.00 1.90 6.303.22 850.,000.00 854,941.05
DTD 02/09/2017 1.880% 02/07/2019
BANK OF MONTREAL CHICAGO CERT DEPOS  06427KRC3 1,.500.000.00 A+ Aa3 02/08/17 02/09/17 1,.500.000.00 1.90 11,123.33 1,500.000.00 1.508.719.50

DTD 02/09/2017 1.880% 02/07/2019
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Managed Account Detail of Securities Held For the Month Ending June 30, 2017

ACWA JPIA - Combined Portfolio
Security Type/Description S&P Moody's Trade Settle Original YTM Accrued Amortized Market

Dated Date/Coupon/Maturity CUSIP Par Rating Rating Date Date Cost at Cost Interest Cost Value

Certificate of Deposit

BANK OF NOVA SCOTIA HOUSTON LT CD 06417GUE6 850.000.00 A+ Al 04/05/17 04/06/17 850.000.00 1.91 3.878.36 850.000.00 849,499.35
DTD 04/06/2017 1.910% 04/05/2019
BANK OF NOVA SCOTIA HOUSTON LT CD 06417GUE6 1,575,000.00 A+ Al 04/05/17 04/06/17 1,575,000.00 1.91 7.186.38 1,575.,000.00 1,574,072.33
DTD 04/06/2017 1.910% 04/05/2019
SUMITOMO MITSUI BANK NY CD 86563YVNO 850.000.00 A Al 05/03/17 05/04/17 850.000.00 2.05 2.758.96 850.000.00 851.292.00
DTD 05/04/2017 2.050% 05/03/2019
SUMITOMO MITSUI BANK NY CD 86563YVNO 1,575.000.00 A Al 05/03/17 05/04/17 1,575.000.00 2.05 5.112.19 1,575.000.00 1,577.394.00

DTD 05/04/2017 2.050% 05/03/2019

Security Type Sub-Total 21,750,000.00 21,748,108.50 1.78 162,238.82 21,748,651.16 21,784,779.90

Asset-Backed Security / Collateralized Mortgage Obligation

HONDA ABS 2016-1 A3 43814NAC9 205.000.00 AAA NR 02/16/16 02/25/16 204.970.87 1.23 90.31 204.982.69 204.470.61
DTD 02/25/2016 1.220% 12/18/2019
HONDA ABS 2016-1 A3 43814NAC9 385.000.00 AAA NR 02/16/16 02/25/16 384.945.29 1.23 169.61 384.967.48 384.005.78
DTD 02/25/2016 1.220% 12/18/2019
TOYOTA ABS 2016-A A3 89237KAD5 300.000.00 AAA Aaa 02/23/16 03/02/16 299,982.99 1.25 166.67 299.,989.44 299,231.64
DTD 03/02/2016 1.250% 03/15/2020
TOYOTA ABS 2016-A A3 89237KAD5 550.000.00 AAA Aaa 02/23/16 03/02/16 549.968.82  1.25 305.56 549.980.65 548,591.34
DTD 03/02/2016 1.250% 03/15/2020
HONDA ABS 2016-2 A3 438140AC2 165.000.00 AAA Aaa 05/24/16 05/31/16 164.996.80 1.39 101.93 164.997.85 164.650.53
DTD 05/31/2016 1.390% 04/15/2020
HONDA ABS 2016-2 A3 438140AC2 310.000.00 AAA Aaa 05/24/16 05/31/16 309.993.99 1.39 191.51 309.995.95 309.343.42
DTD 05/31/2016 1.390% 04/15/2020
JOHN DEERE ABS 2016-B A3 47788NAC2 90.000.00 NR Aaa 07/19/16 07/27/16 89.992.84 1.25 50.00 89,994.85 89.599.68
DTD 07/27/2016 1.250% 06/15/2020
JOHN DEERE ABS 2016-B A3 47788NAC2 165.000.00 NR Aaa 07/19/16 07/27/16 164.986.87 1.25 91.67 164.990.55 164.266.08
DTD 07/27/2016 1.250% 06/15/2020
FORD ABS 2016-A A3 34531PAD3 310.000.00 AAA Aaa 01/20/16 01/26/16 309.993.43 1.39 191.51 309.995.83 309.544.36

DTD 01/26/2016 1.390% 07/15/2020
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Managed Account Detail of Securities Held For the Month Ending June 30, 2017
ACWA JPIA - Combined Portfolio
Security Type/Description S&P Moody's Trade Settle Original YTM Accrued Amortized Market
Dated Date/Coupon/Maturity CUSIP Par Rating Rating Date Date Cost at Cost Interest Cost Value

Asset-Backed Security / Collateralized Mortgage Obligation

FORD ABS 2016-A A3 34531PAD3 350.000.00 AAA Aaa 01/20/16 01/26/16 349,992.58 1.39 216.22 349,995.29 349,485.57
DTD 01/26/2016 1.390% 07/15/2020
ALLY ABS 2016-3 A3 02007LAC6 150.000.00 AAA Aaa 05/24/16 05/31/16 149.985.44 1.44 96.00 149.989.40 149.833.13
DTD 05/31/2016 1.440% 08/15/2020
ALLY ABS 2016-3 A3 02007LAC6 285.000.00 AAA Aaa 05/24/16 05/31/16 284,972.33 1.44 182.40 284.,979.85 284.682.94
DTD 05/31/2016 1.440% 08/15/2020
HYUNDAI ABS 2016-A A3 44930UAD8 80.000.00 AAA Aaa 03/22/16 03/30/16 79.984.48 1.57 55.47 79.989.26 79.969.89
DTD 03/30/2016 1.560% 09/15/2020
HYUNDAI ABS 2016-A A3 44930UAD8 150.000.00 AAA Aaa 03/22/16 03/30/16 149,970.90 1.57 104.00 149,979.87 149.,943.54
DTD 03/30/2016 1.560% 09/15/2020
FORD ABS 2016-B A3 34532EAD7 100.000.00 Aaa Aaa 04/19/16 04/26/16 99,990.52 1.33 59.11 99.993.34 99.662.29
DTD 04/26/2016 1.330% 10/15/2020
FORD ABS 2016-B A3 34532EAD7 175.000.00 Aaa Aaa 04/19/16 04/26/16 174,983.41 1.33 103.44 174.988.34 174,409.01
DTD 04/26/2016 1.330% 10/15/2020
NISSAN ABS 2016-B A3 65478VAD9 85.000.00 NR Aaa 04/18/16 04/27/16 84.986.82 1.33 49.87 84,990.64 84,631.04
DTD 04/27/2016 1.320% 01/15/2021
NISSAN ABS 2016-C A3 65478WAD7 115.000.00 NR Aaa 08/02/16 08/10/16 114,989.01 1.18 60.31 114,991.61 114,170.99
DTD 08/10/2016 1.180% 01/15/2021
NISSAN ABS 2016-B A3 65478VAD9 150.000.00 NR Aaa 04/18/16 04/27/16 149.976.74 1.33 88.00 149,983.48 149,348.90
DTD 04/27/2016 1.320% 01/15/2021
NISSAN ABS 2016-C A3 65478WAD7 190.000.00 NR Aaa 08/02/16 08/10/16 189,981.84 1.18 99.64 189.986.13 188.630.33
DTD 08/10/2016 1.180% 01/15/2021
CCCIT 2017-A2 A2 17305EGA7 425,000.00 AAA Aaa 01/19/17 01/26/17 424,918.61 1.75 3.183.96 425,000.00 425,542.39
DTD 01/26/2017 1.740% 01/17/2021
CCCIT 2017-A2 A2 17305EGA7 670.000.00 AAA Aaa 01/19/17 01/26/17 669.871.70  1.75 5.019.42 670.000.00 670.855.05
DTD 01/26/2017 1.740% 01/17/2021
HYUNDAI AUTO RECEIVABLES TRUST 44891EAC3 245,000.00 AAA Aaa 09/14/16 09/21/16 244,967.02  1.30 140.47 244,973.23 242,968.56

DTD 09/21/2016 1.290% 04/15/2021
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For the Month Ending June 30, 2017

Security Type/Description S&P Moody's Trade Settle Original YTM Accrued Amortized Market
Dated Date/Coupon/Maturity CUSIP Par Rating Rating Date Date Cost at Cost Interest Cost Value
Asset-Backed Security / Collateralized Mortgage Obligation

HYUNDAI AUTO RECEIVABLES TRUST 44891EAC3 400.000.00 AAA Aaa 09/14/16 09/21/16 399.946.16  1.30 229.33 399.956.29 396.683.36
DTD 09/21/2016 1.290% 04/15/2021

HAROT 2017-2 A3 43811BAC8 500.000.00 AAA Aaa 06/20/17 06/27/17 499.956.75 1.68 93.33 499.,956.83 499.,239.50
DTD 06/27/2017 1.680% 08/16/2021

HAROT 2017-2 A3 43811BAC8 750.000.00 AAA Aaa 06/20/17 06/27/17 749.935.13 1.68 140.00 749.935.24 748.859.25
DTD 06/27/2017 1.680% 08/16/2021

AMXCA 2017-4 A 02582JHG8 175.000.00 AAA NR 05/22/17 05/30/17 174,971.97 1.65 127.56 174,972.28 174.862.24
DTD 05/30/2017 1.640% 12/15/2021

AMXCA 2017-4 A 02582JHG8 265.000.00 AAA NR 05/22/17 05/30/17 264.957.55 1.65 193.16 264,958.02 264,791.39
DTD 05/30/2017 1.640% 12/15/2021

Security Type Sub-Total 7,740,000.00 7,739,170.86 1.46 11,600.46 7,739,514.39 7,722,272.81
Managed Account Sub-Total 126,165,119.38 127,528,433.18 1.61 610,498.15 127,139,874.00 126,689,257.73
Securities Sub-Total $126,165,119.38 $127,528,433.18 1.61% $610,498.15 $127,139,874.00 $126,689,257.73

Accrued Interest

$610,498.15

Total Investments

$127,299,755.88
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ACWA JPIA
Proposed Organizational Goals
Auqust 29, 2017

BACKGROUND
At the beginning of each fiscal year the Executive Committee sets annual goals for the

organization.

CURRENT SITUATION

The Executive Committee will set the final organizational goals for the 2017-18 fiscal
year after the Finance & Audit Committee meets on August 29, 2017. The proposed
goals established by staff are:

1. Research and evaluate the possibility of creating Captive Insurance
Company by February 2018.

2. Research and evaluate possibility of creating and conducting
Board training by May 2018.

3. Develop and conduct a Strategic Planning Session for
Executive Committee and Senior Staff in early 2018.

4. Expand membership outreach.
Staff will review the proposed goals and their potential impact on JPIA finances.

RECOMMENDATION
None, informational only.

Prepared by: Walter A. Sells, Chief Executive Officer Date prepared: August 15, 2017
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ACWA JPIA
Investment Policy Update
Auqust 29, 2017

BACKGROUND

The current Investment Policy was approved by the Board of Directors in
December 2016. Every year, per the JPIA Bylaws, the Investment Policy must be
approved by the Board of Directors.

CURRENT SITUATION

After review by staff and the JPIA’s investment advisor, there are some proposed
changes summarized in an attached memo from PFM Asset Management. Staff intends
to submit the Investment Policy to the California Municipal Treasurers Investment Policy
Certification Program for certification.

RECOMMENDATION

That the Finance & Audit Committee recommends that the Executive Committee
approve the Investment Policy as presented, and forward to the Board of Directors at
Fall Conference for final approval.

Prepared by: David deBernardi, Director of Finance Date prepared: August 10, 2017
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pfl I I June 19, 2017

Memorandum

To: David deBernardi, Director of Finance
Dianna Sutton, Finance Manager
Association of California Water Agencies Joint Powers Insurance Authority

From: Sarah Meacham, Managing Director
Meghna Purkayastha, Analyst
PFM Asset Management LLC

Re: Investment Policy Review

We have completed our annual review of the Authority’s Investment Policy (the “Policy”). As
written, the Policy is in compliance with the sections of the California Government Code (the
“Code”) that govern the investment of public funds. We do, however, recommend that the
Authority make a few changes to the Policy to incorporate a recent update to the Code. We have
also reviewed the Authority’s Investment Policy to qualify it for the California Municipal
Treasurer’s Investment Policy Certification Program and Application Process (CMTA). This
memorandum explains our recommended revisions to the Policy. We have also attached a
marked-up version of the Policy illustrating our recommendations.

Recommendations

CMTA Investment Policy Certification

We recommend changing or adding some sections, section titles, and language to align the
Policy with CMTA’s guidelines for certification. This will help CMTA’s reviewers score the

Authority’s Policy. We recommend the following changes:

e Add to the Scope section that “retirement funds held in trust accounts” are exempt for
this Policy.

e Add a section for due diligence of investment pools.

¢ Include language that specifies an annual process of independent review by an external
auditor to ensure internal control and compliance.

e Repurchase agreements and non-negotiable certificates of deposit are included in
Permissible Investments. Therefore, the Policy should address collateralization of these
investment types.

o Make explicit in the Safekeeping/Custody section that securities should be traded
delivery vs payment (DVP) method.
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e Add a section for Performance Standards stating that the Authority will establish a
benchmark to measure investment performance benchmarks.

¢ Incorporate language stating that the Treasurer shall review the Authority’s portfolio and
report any findings of noncompliance to the Finance Committee on at least an annual
basis.

e Add a section on the process for the annual investment policy adoption.

Code Update

We recommend that the Authority update the credit rating language used in the Policy under the
Permissible Investment section to reflect a recent revision to the Code. Senate Bill 974, which
took effect on January 1, 2017, modified Code Sections 53601 et seq. to clarify that the Code’s
rating requirements specify the minimum credit rating category required at purchase, without

regard to “+”, “-”, or 1, 2, 3 modifiers.

This Code change simply codified the credit rating interpretation already used by most public
agencies, including the Authority. This revision did not change the minimum ratings required by
the Code for the different investment types. This revision applies to all of the Policy’s sections

that specify a credit rating requirement for purchase.

We would be happy to discuss any questions regarding our recommended changes to the
Policy.
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INVESTMENT POLICY

OBJECTIVE:

The objectives of the Investment Policy of the Association of California Water Agencies

Joint Powers Insurance Authority (ACWA JPIA or Authority) are as follows, in order of

priority.

(2) Safeguard the principal of the funds under its control by maintaining an appropriate
risk level.

(2) Meet the liquidity needs of the Authority.

(3)  Achieve an optimum rate of return (defined as income plus realized and unrealized
capital gains and losses) on available assets (not required for current operating
needs), commensurate with an appropriate level of risk.

SCOPE:

Except for funds held in ACWA JPIA’s working bank accounts used for the daily
operations_and any retirement funds held in a trust, it is intended that this policy cover
investment funds and activities of the Authority.

DELEGATION OF AUTHORITY:

Section 53600, et seq. of the Government Code provide legal authorization and reporting
requirements for the investment of funds of local agencies when applicable. All
investments of the ACWA JPIA shall conform to the restrictions of these laws. In
accordance with Section 53607 the authority to invest or reinvest the funds of the
Authority is delegated to the Treasurer of ACWA JPIA for a one-year period. Each year
the Authority’s Board of Directors meets at the ACWA Spring Conference and therein
delegates its authority to invest funds to the Authority’s Treasurer, who shall thereafter
assume full responsibility for those transactions until the delegation of authority is revoked
or expires.

PRUDENCE:

All participants in the investment process shall recognize that the investment portfolio is
subject to the prudent investor standard as set forth by California Government Code and
to public review and evaluation and shall seek to act responsibly as fiduciaries of the
public trust. The prudent investor standard states that when investing, reinvesting,
purchasing, acquiring, exchanging, selling, or managing public funds, a trustee shall act
with care, skill, prudence, and diligence under the circumstances then prevailing,
including, but not limited to, the general economic conditions and the anticipated needs of
the Authority, that a prudent person acting in a like capacity and familiarity with those
matters would use in the conduct of funds of a like character and with like, aims, to
safeguard the principal and maintain the liquidity needs of the Authority.

ETHICS AND CONFLICTS OF INTEREST

Officers and employees involved in the investment process shall refrain from personal
business activities that could conflict with proper execution of the investment program, or
which could impair their ability to make impartial decisions.
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PERMISSIBLE INVESTMENTS:

An appropriate risk level shall be maintained by primarily purchasing securities that are of
high quality, liquid, and marketable. See table on page 6 for further limits.

The classes of investments that most adequately meet the criteria for purchases are listed
as follows.

1.

United States Treasury notes, bonds, bills, or certificates of indebtedness, or those
for which the faith and credit of the United States are pledged for the payment of
principal and interest.

Federal agency or United States government-sponsored enterprise obligations,
participations, or other instruments, including those issued by or fully guaranteed
as to principal and interest by federal agencies or United States government-
sponsored enterprises.

No more than 50% of the Authority's investment portfolio may be invested in any
one federal agency.

Registered state warrants or treasury notes or bonds of this state, including
bonds payable solely out of the revenues from a revenue-producing property
owned, controlled, or operated by the state or by a department, board, agency, or
authority of the state. Obligations eligible for investment under this subdivision
must be rated_in a rating category "A-" or its equivalent or better by a Nationally
Recognized Statistical Rating Organization (NRSRO).

Registered treasury notes or bonds of any of the other 49 states in addition to
California, including bonds payable solely out of the revenues from a revenue-
producing property owned, controlled, or operated by a state or by a department,
board, agency, or authority of any of the other 49 states, in addition to California.
Obligations eligible for investment under this subdivision must be rated_in a rating
category "A-" or its equivalent or better by a NRSRO.

Bonds, notes, warrants, or other evidences of indebtedness of a local agency
within this state, including bonds payable solely out of the revenues from a
revenue-producing property owned, controlled, or operated by the local agency,
or by a department, board, agency, or authority of the local agency. Obligations
eligible for investment under this subdivision must be rated in a rating category
"A-" or its equivalent or better by a NRSRO.

Bankers’ Acceptances issued by domestic or foreign banks, which are eligible for
purchase by the Federal Reserve System, the short-term paper of which is rated
in the highest rating category as provided for by a NRSRO.

Purchases of Bankers’ Acceptances may not exceed 180 days maturity or 20
percent of the Authority's investment portfolio.

Commercial paper rated in the highest letter and number rating as provided for
by a nationally recognized statistical rating organization (NRSRO). The entity that
issues the commercial paper shall meet all of the conditions in either paragraph
(a) or (b):



a. The entity meets the following criteria:

() Is organized and operating in the United States as a general
corporation.

(ii) Has total assets in excess of five hundred million dollars
($500,000,000).

(iif) Has debt other than commercial paper, if any, that is rated_in a rating
category "A-,"its equivalent or higher by a nationally recognized statistical
rating organization.

b. The entity meets the following criteria:

(i) Is organized within the United States as a special purpose corporation,
trust, or limited liability company.

(i) Has program wide credit enhancements including, but not limited to,
overcollateralization, letters of credit, or surety bond.

(iif) Has commercial paper that is rated in a rating category "A-1" or higher,
or the equivalent, by a nationally recognized statistical-rating organization
(NRSRO).

Purchases of eligible commercial paper may not exceed 270 days maturity and
may not represent more than 10 percent of the outstanding paper of an issuing
corporation.

Purchases of commercial paper may not exceed 25 percent of the Authority's
investment portfolio.

8. Medium-term notes, defined as all corporate and depository institution debt
securities with a maximum remaining maturity of five years or less, issued by
corporations organized and operating within the United States or by depository
institutions licensed by the United States or any state and operating within the
United States. Medium-term corporate notes shall be rated in a rating category
"A-", its equivalent, or better by a nationally recognized statistical-rating service.

Purchase of medium-term corporate notes may not exceed 30 percent of the
Authority's investment portfolio.

9. Negotiable certificates of deposit or deposit notes issued by a nationally or state-
chartered bank or a state or federal savings and loan association or by a
federally- or state-licensed branch of a foreign bank; provided that the senior
debt obligations of the issuing institution are rated in a rating category "A-", its
equivalent, or better by a nationally recognized statistical-rating service.

Purchase of negotiable certificates of deposit may not exceed 30 percent of the
Authority's investment portfolio.

10.FDIC insured or fully collateralized time certificates of deposit (Time CDs) in
financial institutions located in California, including U.S. branches of foreign
banks licensed to do business in California. All time deposits must be
collateralized in accordance with California Government Code section 53561.



No more than the FDIC-insured amount may be invested in the Time CDs of one
financial institution.

11.Local Government Investment Pools (LGIP). Shares of beneficial interest issued
by a joint powers authority organized pursuant to Government Code Section
6509.7 that invests in the securities and obligations authorized in subdivisions (a)
to (0) of Government Code Section 53601, inclusive. Each share shall represent
an equal proportional interest in the underlying pool of securities owned by the
joint powers authority. To be eligible under this section, the joint powers authority
issuing the shares shall have retained an investment adviser that meets all of the
following criteria:

a. The adviser is registered or exempt from registration with the Securities
and Exchange Commission.

b. The adviser has not less than five years of experience investing in the
securities and obligations authorized in subdivisions (a) to (0) Government
Code Section 53601, inclusive.

c. The adviser has assets under management in excess of five hundred
million dollars ($500,000,000).

The purchase price of shares shall not exceed 50 percent of the investment
portfolio of the Authority.

12. State of California's Local Agency Investment Fund (LAIF). Investment in LAIF
may not exceed the lesser of the limit established by LAIF or 50% of the portfolio
and should be reviewed periodically. (Government Code § 16429.1)

13. Shares of beneficial interest issued by diversified management companies that
are money market funds registered with the Securities and Exchange
Commission under the Investment Company Act of 1940 (15 U.S.C. Sec. 80a-1,
et seq.). To be eligible for investment pursuant to this subdivision these
companies shall either: (1) attain the highest ranking letter or numerical rating
provided by not less than two of the three largest nationally recognized rating
services or (2) have an investment advisor registered or exempt from registration
with the Securities and Exchange Commission with not less than five years
experience managing money market mutual funds and with assets under
management in excess of $500,000,000.

The purchase price of shares shall not exceed 20 percent of the investment
portfolio of the Authority.

14.Repurchase Agreements used solely as short-term investments not to exceed 92
days.

The Authority may enter into Repurchase Agreements with primary dealers in
U.S. Government securities who are eligible to transact business with, and who
report to, the Federal Reserve Bank of New York.

The following collateral restrictions will be observed: Only U.S. Treasury
securities or Federal Agency securities, as described in this section, will be
acceptable collateral. All securities underlying Repurchase Agreements must be
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delivered to the Authority's custodian bank versus payment or be handled under
a properly executed tri-party repurchase agreement. The total market value of all
collateral for each Repurchase Agreement must equal or exceed, 102 percent of
the total dollar value of the money invested by the Authority for the term of the
investment. For any Repurchase Agreement with a term of more than one day,
the value of the underlying securities must be reviewed at least weekly. Since the
market value of the underlying securities is subject to daily market fluctuations,
the investments in repurchase agreements shall be in compliance if the value of
the underlying securities is brought back up to 102 percent no later than the next
business day.

Market value must be calculated each time there is a substitution of collateral.

The Authority or its trustee shall have a perfected first security interest under the
Uniform Commercial Code in all securities subject to Repurchase Agreement.

The Authority will have properly executed a Public Securities Association (PSA)
agreement with each counter party with which it enters into Repurchase
Agreements.

15. Supranationals. United States dollar denominated senior unsecured
unsubordinated obligations issued or unconditionally guaranteed by the
International Bank for Reconstruction and Development (IBRD), International
Finance Corporation (IFC), or Inter-American Development Bank (IADB), with a
maximum remaining maturity of five years or less, and eligible for purchase and
sale within the United States. Investments under this subdivision shall be rated
"AAA", its equivalent, or better by an NRSRO.

Purchases of supranationals shall not exceed 20 percent of the investment
portfolio of the Authority.

16. Asset-Backed Securities. Mortgage pass-through securities, collateralized
mortgage obligations, mortgage-backed or other pay-through bonds, equipment
lease-backed certificates, consumer receivable pass-through certificates, or
consumer receivable-backed bonds of a maximum of five years' maturity.
Securities eligible for investment under this subdivision shall be issued by an
issuer rated in a rating category-having-an "A,-"" its equivalent, or higher rating for
the issuer's debt as provided and rated in a rating category "AA-" or its equivalent
or better by at least one NRSRO. Purchase of securities authorized by this
subdivision may not exceed 20 percent of the Authority's total portfolio.

ACWA JPIA shall also have the option of depositing funds with banks (Government Code
8 16500-16510), savings and loans, and credit unions (Government Code § 16600-
16609) as a means to complement the investment program when appropriate. The
financial institutions shall have received an overall rating of not less than “satisfactory” in
its most recent evaluation by the appropriate federal financial supervisorial agency of its
record of meeting the credit needs of California’s communities as required by
(Government Code § 53635.2).
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LIMITATIONS/DIVERSIFICATION:

Below is a table summarizing the maximum percentage and minimum credit quality
required for each permissible investment type. Percent limitations shown are based on
book value at time of purchase. Percentages may change after purchase as a result of
withdrawals from the portfolio. Credit quality refers to the credit rating at the time the
security is purchased. If an investment’s credit rating falls below the minimum rating, the
Treasurer will perform a timely review and decide whether to sell or hold the investment.

The average life of the total portfolio at any time shall not exceed four years. The
maximum maturity for all investments, unless otherwise noted, is 5 years. U.S. Treasuries
and Federal Agencies with maturities longer than 5 years may be purchased for specific
purposes with the prior approval by the Executive Committee at least 90 days in advance
of the purchase.

No more than 5% of the portfolio will be invested in any one issuer excluding U.S.
Treasuries, Federal Agencies, supranationals, and investment pools (LAIF, LGIPs, and
money market funds).

% OF % OF ISSUER MINIMUM
INVESTMENT | REGARDLESS MAXIMUM CREDIT
INVESTMENT TYPE PORTFOLIO OF SECTOR MATURITY RATING
US TREASURY 100% 100% 5 YEARS
FEDERAL AGENCY 100% 50% 5 YEARS
CALIFORNIA STATE o o
OBLIGATIONS 100% 5% 5 YEARS A-
CALIFORNIA LOCAL
GOVERNMENT 100% 5% 5 YEARS A-
OBLIGATIONS
OTHER STATE o o
OBLIGATIONS 100% 5% 5 YEARS A-
BANKERS’ o o Highest by
ACCEPTANCES 20% 5% 180 DAYS NRSRO
COMMERCIAL o o Highest by
PAPER 25% 5% 270 DAYS NRSRO
MEDIUM TERM
NOTES 30% 5% 5 YEARS A-
NEGOTIABLE CD’S 30% 5% 5 YEARS A-
TIME CDS o FDIC/NCUA BANKS/S&Il/CU
30% LIMITS 5 YEARS INSURED
LGIP 50% N/A - AAAmM
LAIF 50% N/A DAILY N/A
MONEY MARKET TREASURY/
FUNDS 20% 20% - AGENCY
ONLY
REPURCHASE .
AGREEMENTS 20% 20% 92 DAYS Primary Dealer
SUPRANATIONALS 20% 20% 5 YEARS AAA
ASSET-BACKED o o
SECURITIES 20% 5% 5 YEARS AA-
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INVESTMENT POOLS
The Authority shall perform an annual review of the investment policy and portfolio of any
investment pools in which the Authority invests, including LAIF and LGIPs.

PROHIBITED INVESTMENTS:

The Authority shall not invest in inverse floaters, range notes, mortgage derived interest-
only strips, or in any security that could result in zero earnings accrual if held to maturity,
and any investment not expressly authorized in the Government Code.

The Authority is prohibited from investing in securities unless specifically permitted by this
Investment Policy.

TRADING:

The Authority shall not make investments for the purpose of trading or speculation as the
dominant criterion such as anticipation of appreciation of capital value through changes in
market rates.

BORROWING:

Any borrowing in the amount of one hundred thousand dollars or more shall be
considered and deliberated as a separate item of business on the agenda of ACWA
JPIA’s Executive Committee. Borrowing does not include bank overdrafts.

CONTROLS:
The Treasurer shall establish and maintain a system of internal controls.

Accordingly, the Treasurer shall establish an annual process of independent review by an
external auditor. This review will provide internal control by assuring compliance with
policies and procedures.

COLLATERALIZATION
Collateralization for repurchase agreements and non-negotiable Certificates of Deposit
shall be required in accordance with state law.

SAFEKEEPING/CUSTODY:

Investment securities are to be purchased when possible in book-entry form in the
Authority’s name. Investments shall be held in safekeeping at the designated third-party
financial institution where the Authority has established a safekeeping account. All
investment transactions require the bank to provide a safekeeping receipt or
acknowledgment generated from the trade. All security transactions, including collateral
for repurchase agreements, entered into by the Authority shall be conducted on a
delivery-versus-payment (DVP) basis. The safekeeping institution is required to provide a
listing all securities held in safekeeping with current market data and other information on
a monthly basis.
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The Executive Committee authorized Term and non-negotiable instruments, such as
certificates of deposit, to be held by the Treasurer, or in safekeeping as the Treasurer
deems appropriate.

PERFORMANCE STANDARDS

The investment portfolio shall be designed with the objective of obtaining a rate of return
throughout budgetary and economic cycles, commensurate with the investment risk
constraints and the cash flow needs of the Authority. The Authority shall establish a
performance benchmark. Benchmarks may change over time based on changes in
market conditions, investment preferences, or cash flow requirements.

AUTHORIZED FINANCIAL DEALERS AND INSTITUTIONS BROKERS/DEALERS:

If an investment advisor is authorized to initiate investment transactions on the Authority’s
behalf, the investment advisor may use its own list of approved broker/dealers and
financial institutions for investment purposes. The investment advisor's approved list must
be made available to Authority upon request.

For any investment transactions conducted by the Treasurer, a list will be maintained of
approved security broker/dealers selected by creditworthiness (e.g., a minimum capital
requirement of $10,000,000 and at least five years of operation). These may include
"primary" dealers or regional dealers that qualify under Securities and Exchange
Commission (SEC) Rule 15C3-1 (uniform net capital rule).

All broker/dealers who desire to become qualified for investment transactions must supply
the following as appropriate:

e Audited financial statements demonstrating compliance with state and federal
capital adequacy guidelines

e Proof of Financial Industry Regulatory Authority (FINRA) certification (not
applicable to Certificate of Deposit counterparties)

e Proof of state registration

e Completed broker/dealer questionnaire (not applicable to Certificate of Deposit
counterparties)

e Certification of having read and understood and agreeing to comply with the
Authority’s investment policy.

e Evidence of adequate insurance coverage.

An annual review of the financial condition and registration of all qualified financial
institutions and broker/dealers will be conducted.

For all investment transactions, the Authority or its investment advisor shall seek a
minimum of three bids/offers from brokers and dealers on the Authority’s or investment
advisor’s list of approved broker/dealers.
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ADVISORS:

ACWA JPIA’s Executive Committee shall pre-approve investment advisors given the
authority to manage all or part of the ACWA JPIA investment portfolio prior to establishing
a relationship.

REPORTING/REVIEW:

no lroacyir arcshall v cepgeranpitathvra-siatomont ot [TatV? octmont naliev ta AC\AA_1DI

cutive Go or-consideration-a oval=The Treasurer shall render a
monthly list of investment transactions to the Chief Executive Officer, the ACWA JPIA’s
Executive, and Finance & Audit Committees as required by the California Government
Code 853607 when investment authority has been delegated by the Executive
Committee. The Treasurer shall render a quarterly report incorporating the following:

Q) For each investment, the report will describe the type of investment, issuer, date of
maturity, par and dollar amount invested, yield to maturity, credit quality, duration
and current market value as of the date of the report. Any managed funds shall be
described in the quarterly report.

(2)  The quarterly report shall state compliance of the portfolio to the statement of the
investment policy, or manner in which the portfolio is not in compliance.

(3)  The quarterly report shall include a statement denoting the ability of the Authority
to meet its expenditure requirements for the next six months, or provide an
explanation as why sufficient money shall, or shall not, be available.

The Treasurer shall review the Authority’s portfolio for compliance at least annually. The
Treasurer shall establish procedures to report to the Finance Committee major incidences
of noncompliance through the review of the portfolio.

NON-COMPLIANCE ISSUES:

It is the intent of the ACWA JPIA that the Policy will be followed at all times. If a non-
compliance issue has been identified it shall be taken to ACWA JPIA’s Finance or
Executive Committee at the next scheduled meeting. The Committee will determine if any
action is needed. Investments or securities found not to be in compliance with this
Investment Policy do not necessarily require immediate action.

INVESTMENT POLICY ADOPTION
The Treasurer shall render annually a statement of investment policy to ACWA JPIA’s
Executive Committee for consideration and approval.




Glossary

Asset-backed securities (ABS) are securities whose income payments and hence value
is derived from and collateralized (or "backed") by a specified pool of underlying assets
which are receivables. Pooling the assets into financial instruments allows them to be
sold to general investors, a process called securitization, and allows the risk of investing
in the underlying assets to be diversified because each security will represent a fraction
of the total value of the diverse pool of underlying assets. The pools of underlying assets
can comprise common payments credit cards, auto loans, mortgage loans, and other
types of assets. Interest and principal is paid to investors from borrowers who are paying
down their debt.

Bankers’ Acceptances are short-term credit arrangements to enable businesses to
obtain funds to finance commercial transactions. They are time drafts drawn on a bank
by an exporter or importer to obtain funds to pay for specific merchandise. By its
acceptance, the bank becomes primarily liable for the payment of the draft at maturity.
An acceptance is a high-grade negotiable instrument.

Broker-Dealer is a person or a firm who can act as a broker or a dealer depending on
the transaction. A broker brings buyers and sellers together for a commission. They do
not take a position. A dealer acts as a principal in all transactions, buying and selling for
his own account.

Certificates Of Deposit

1. Negotiable Certificates of Deposit are large-denomination CDs issued in
$1 million increments. These securities have average trades in the secondary
market of $5 million to $10 million. They are issued at face value and typically
pay interest at maturity, if maturing in less than 12 months. CDs that mature
beyond this range pay interest semi-annually. Negotiable CDs are issued by U.S.
banks (domestic CDs), U.S. branches of foreign banks (Yankee CDs), and thrifts.
There is an active secondary market for negotiable domestic and Yankee CDs.
However, the negotiable thrift CD secondary market is limited. Yields on CDs
exceed those on U.S. treasuries and agencies of similar maturities. This higher
yield compensates the investor for accepting the risk of reduced liquidity and the
risk that the issuing bank might fail. State law does not require the
collateralization of negotiable CDs.

2. Non-negotiable Certificates of Deposit are time deposits with financial
institutions that earn interest at a specified rate for a specified term. Liquidation of
the CD prior to maturity incurs a penalty. There is no secondary market for those
instruments, therefore, they are not liquid. They are classified as public deposits
and financial institutions are required to collateralize them. Collateral may be
waived for the portion of the deposits that are covered by FDIC insurance.
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Collateral is securities, evidence of deposits, or other property that a borrower pledges
to secure repayment of a loan. It also refers to securities pledged by a bank to secure
deposits. In California, repurchase agreements, reverse repurchase agreements, and
public deposits must be collateralized.

Commercial Paper is a short term, unsecured, promissory note issued by a corporation
to raise working capital.

Delivery versus Payment (DVP) is a settlement system in which the transfer of
securities and associated payment occur simultaneously. This ensures that the final
transfer of the security occurs, if and only if, the final transfer of the associated payment
(or other assets) occurs.

Federal Agency Obligations are issued by U.S. Government Agencies or Government
Sponsored Enterprises (GSE). Although they were created or sponsored by the U.S.
Government, most Agencies and GSEs are not guaranteed by the United States
Government. Examples of these securities are notes, bonds, bills and discount notes
issued by Fannie Mae (FNMA), Freddie Mac (FHLMC), the Federal Home Loan Bank
system (FHLB), and Federal Farm Credit Bank (FFCB). The Agency market is a very
large and liquid market, with billions traded every day.

Issuer means any corporation, governmental unit, or financial institution that borrows
money through the sale of securities.

Liquidity refers to the ease and speed with which an asset can be converted into cash
without loss of value. In the money market, a security is said to be liquid if the difference
between the bid and asked prices is narrow and reasonably sized trades can be done at
those quotes.

Local Agency Investment Fund (LAIF) is a special fund in the State Treasury that
local agencies may use to deposit funds for investment. There is no minimum
investment period and the minimum transaction is $5,000, in multiples of $1,000 above
that, with a maximum of $50 million for any California public agency. It offers high
liquidity because deposits can be converted to cash in twenty-four hours and no interest
is lost. All interest is distributed to those agencies participating on a proportionate share
determined by the amounts deposited and the length of time they are deposited.
Interest is paid quarterly via direct deposit to the agency’s LAIF account. The State
keeps an amount for reasonable costs of making the investments, not to exceed one-
guarter of one per cent of the earnings.

Local Government Investment Pool (LGIP) is a collection of funds from various
governmental entities invested in a common portfolio. Each investor earns interest
proportional to their investment in the overall pool.

Market Value is the price at which a security is trading and could presumably be
purchased or sold.



Maturity is the date upon which the principal or stated value of an investment becomes
due and payable.

Medium-Term Notes are debt obligations issued by corporations and banks, usually in
the form of unsecured promissory notes. These are negotiable instruments that can be
bought and sold in a large and active secondary market. For the purposes of California
Government Code, the term “Medium Term” refers to a maximum remaining maturity of
five years or less. They can be issued with fixed or floating-rate coupons, and with or
without early call features, although the vast majority are fixed-rate and non-callable.
Corporate notes have greater risk than Treasuries or Agencies because they rely on the
ability of the issuer to make payment of principal and interest.

Money Market Fund is a type of safe investment comprising a variety of short-term
securities with high quality and high liquidity. The fund provides interest to shareholders
and must maintain a stable net asset value (NAV) of $1 per share.

Municipal Obligations are debt instruments issued by a state or local government unit
or public agency. The vast majority of municipals are exempt from state and federal
income tax, although some non-qualified issues are taxable.

Principal describes the original cost of a security. It represents the amount of capital or
money that the investor pays for the investment.

Repurchase Agreements are short-term investment transactions. Banks buy
temporarily idle funds from a customer by selling him U.S. Government or other
securities with a contractual agreement to repurchase the same securities on a future
date at an agreed upon interest rate. Repurchase Agreements are typically for one to
ten days in maturity. The customer receives interest from the bank. The interest rate
reflects both the prevailing demand for Federal Funds and the maturity of the Repo.
Repurchase Agreements must be collateralized.

Supranationals are United States dollar denominated senior unsecured
unsubordinated obligations issued or unconditionally guaranteed by the International
Bank for Reconstruction and Development (IBRD), International Finance Corporation
(IFC), or Inter-American Development Bank (IADB), with maximum remaining maturity
of five years or less, and eligible for purchase and sale within the United States.

U.S. Treasury Issues are direct obligations of the United States Government. They are
highly liquid and are considered the safest investment security. U.S. Treasury issues
include:

1. Treasury Bills that are non-interest-bearing discount securities issued by the
U.S. Treasury to finance the national debt. Bills are currently issued in one, three,
six, and twelve month maturities.

53



2. Treasury Notes that have original maturities of one to ten years.
3. Treasury Bonds that have original maturities of greater than 10 years.
Yield to Maturity is the rate of income return on an investment, minus any premium

above par or plus any discount with the adjustment spread over the period from the date
of the purchase to the date of maturity of the bond.
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GACWA

PIA JPIA MEETING & CONFERENCE CALENDAR — 2017

PROGRAMS

EEARD O PERSONNEL
MEETING DIRECTORS Emp.

DATES Benefits
FEB 7

Property

FeEB 28
MAR 20
MAR 21
APR 4

MAY 8
MAY 9
May 31

JuN 27

11:00 AM
ONTARIO

10:00 AM

JuL 20

AUG 29

Auc 30
SEP 12

Nov 27
ANAHEIM

Nov 28 ACWA CONFERENCE NOVEMBER 28 TO DECEMBER 1 — ANAHEIM

MAY JUN JUL AUG SEP OCT NOV DEC

JPIA CLOSED 2/16 20 29 4 4 23/24 25/26

MGR MEETINGS 6 3 3 7 1 5 10 21 A 2 6 4

STAFF Q&A 11 8 8 12 18 14 12 9 6 11 15 7

RM @ JPIA 8-9 = 14-15 8-9 11-12 7-8

Date Prepared: 6/12/17
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